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Data center capex among the top 4 U.S. CSPs continues to trend higher for 2026 
following the last update, as the industry continues to see investments in AI and 
related infrastructure accelerating, driving another upward revision to the outlook 
– from +52% to +63% growth in 2026 – with robust double-digit growth increases 
evident across all U.S. hyperscalers. On a dollar basis, the growth implies a 
significant increase of more than +$200 bn of additional data center capex in 2026, 
the largest annual step-up to date, surpassing the record set in 2025. Importantly, 
we are establishing our forecast for data center capex from Top 4 U.S. CSPs in 
2027 to expand at a robust pace of 40% – which, although implying a moderation 
in the growth rate, translates into a new record of $210 bn+ increase in spending, 
already surpassing the robust $200 bn+ annual step-up we are forecasting in 2026. 
Our data center capex outlook draws support from robust pipeline of planned N.A. 
data center (power) capacity – which tracked to 140 GW+ at the end of 2025 and 
supports our forecast of installed capacity expanding from 48 GW in 2025 to 60 
GW+ in 2026 and 75 GW+ in 2027. Our installed capacity forecast comfortably 
supports aggregate data center capex from Top 4 U.S. CSPs of $520 bn+ and $730 
bn+ in 2026 and 2027, respectively, even if we assume growth rate for spending 
per GW to decelerate. Given the latest data center capex forecast for the top 4 U.S. 
CSPs, we remain bullish on our coverage companies that support AI infrastructure 
demands of hyperscalers directly, particularly across networking – which we 
believe will track to even higher growth due to increasing mix shift of spending, 
since it is essentially gating the performance of high end compute. We continue to 
be positive on demand drivers for hyperscaler capex-levered suppliers including 
Amphenol (APH), Arista (ANET), Celestica (CLS), Ciena (CIEN), Coherent 
(COHR), Corning (GLW), Credo (CRDO), Fabrinet (FN) and Lumentum (LITE).

• Cloud DC capex growth outlook for 2026 increases again. The growth 
expected for data center capex in 2026 is now tracking even larger, led by 
investments across the top 4 U.S. CSPs. Specifically, the strong investment in 
AI is expected to drive growth of +63% y/y in 2026 (vs. prior forecast of +52%). 
On an absolute dollar basis, the aforementioned implies cloud data center 
capex is expected to increase by $200 bn+ in 2026 (vs. prior forecast of $150 
bn+), which would be the highest increase in the last decade, surpassing the 
significant increase in 2025 ($140 bn+ y/y) and compares to the average dollar 
increase of +$10 bn observed between 2015-2023.

• Cloud DC capex momentum to continue into 2027, with another year of 
robust dollar increases. For 2027, we forecast cloud data center capex to 
increase 40%+ y/y from the top 4 U.S. CSPs; even though the percentage rate 
might suggest a slowdown, the absolute increase in capex dollars is expected 
to track over $210 bn in 2027, representing yet another record by surpassing 
the robust $200 bn+ growth that we are forecasting for 2026. Additionally, our 
preliminary 2027 forecast incorporates limited increase in inflation/ 
commodity cost, which is a significant contributor to the increase in 2026 
spend, and further leverage of custom ASIC relative to GPUs to moderate cost 
per GW for new capacity builds – both of which are likely to present upside to 
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our 2027 forecast.

• Cloud DC capex growth is backed by robust planned power capacity. We estimate 
North America installed DC capacity to expand to 62 GW (+14 GW y/y) in 2026 and 78 
GW (+16 GW y/y) in 2027, driven by a robust 140 GW+ planned capacity at the end of 
2025, which we forecast to further expand to 200 GW+ by end of 2026. Installed DC 
capacity forecast can easily support our data center capex spending forecasts of $520 bn+ 
and $730 bn+, in 2026 and 2027 respectively, even as growth rate for spending per GW 
decelerates.

• Robust spending from Tier 2, neoclouds, and others in 2026; robust growth trends 
to continue into 2027 as well. Data center investments from a sampling of public Tier 
2 U.S. CSPs, emerging neoclouds, and other data center-related companies are expected 
to grow over +65% y/y in 2026 to $90 bn+, surpassing the aggregate spend from the top 
4 U.S. CSPs in 2022. Looking to 2027, we expect the growth rate for the sample to 
moderate to +39% y/y, implying capex of $130 bn+ in 2027. Importantly, this sample 
excludes a multitude of private companies, for which reports have indicated robust 
spending intentions for 2026 and the coming years. 
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Data center capital expenditures represent a portion of the reported total capital 
expenditures and are composed of data center IT equipment and excludes other 
equipment like HVAC as well as non-cloud business items, like those associated with 
office buildings or fulfillment centers, etc.

Another Record Year on the Cards for Cloud DC Capex in 2026
AI investments driving a record expansion in capex of $200 bn+ for 2026
Based on recent industry forecasts and discussions, growth in data center capex from the 
top 4 U.S. CSPs is on track to expand robustly in 2026, led by solid growth across all of 
the CSPs as they continue their strong pace of investments in AI infrastructure. As 
illustrated in Figure 1, data center capex from the top 4 U.S. CSPs is now forecast to 
expand by +63% y/y in 2026 (vs. +52% prior), following already robust +79% y/y 
growth in 2025. On an absolute dollar basis, cloud data center capex is now forecast to 
increase by over $200 bn in 2026 (vs. $150 bn+ prior), which would be the highest 
increase in the last decade, surpassing the significant increase of $140 bn+ in 2025 and 
also compares to the average dollar increase of $10 bn observed between 2015 and 
2023.

Figure 1: Annual Data Center Capex from Top 4 U.S. CSPs
$ in Billions, Y/Y % Change
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Source: 650 Group and J.P. Morgan estimates.

Figure 2: Annual Change in Data Center Capex from Top 4 U.S. CSPs
$ in Billions Change
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Source: 650 Group and J.P. Morgan estimates.

Strong capex expansion expected across U.S. CSPs in 2026; Microsoft lags the 
group
As illustrated in Figure 3, aggregate data center capex across the top 4 U.S. CSPs is 
expected to expand at a very robust +63% growth rate in 2026, led by Google and Meta 
(85%+ y/y), followed by Amazon (55%+ y/y) and Microsoft (20%+ y/y). Looking at the 
step-up in absolute dollars, our forecasts represent at least $50 bn+ across Google, Meta 
and Amazon, followed by $18 bn+ for Microsoft. 

Data center capex expansion across the top 4 U.S. CSPs in 2026 is supported by total 
capex outlooks, which include:

1. Google’s total capex outlook of $175-185 bn in 2026 (vs. $91 bn in 2025);
2. Meta’s total capex outlook of $115-135 bn in 2026 (vs. $70 bn in 2025); 
3. Amazon’s total capex of ~$200 bn in 2026 (vs. $131 bn in 2025);
4. Microsoft’s total capex of ~$140 bn in 2026 (vs. $118 bn in 2025); – based on JPM 

estimates
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Figure 3: Annual Data Center Capex from Top 4 U.S. CSPs
$ in Billions, Y/Y % Change
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Source: 650 Group and J.P. Morgan estimates.

Cloud DC Capex Momentum to Continue into 2027
Capex on track to expand by more than $210 bn+ in 2027
As illustrated in Figure 4, we expect the strong data center capex trends from the top 4 
U.S. CSPs to continue into 2027, particularly driven by the deployment momentum of 
higher-priced AI-related equipment across these companies. As a result, we forecast the 
growth rate to track at about +40% y/y for 2027. While the growth rate for 2027 implies 
a moderation compared to the rate forecast for 2026 – the absolute dollar increase would 
represent yet another record at more than $210 bn+, surpassing the robust $200 bn+ of 
capex increase that we are forecasting for 2026, and is again expected to track well 
ahead of the average dollar increase of $10 bn observed between 2015 and 2023. 

Figure 4: Annual Data Center Capex from Top 4 U.S. CSPs
$ in Billions, Y/Y % Change
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Source: 650 Group and J.P. Morgan estimates.

Figure 5: Annual Change in Data Center Capex from Top 4 U.S. CSPs
$ in Billions Change
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Source: 650 Group and J.P. Morgan estimates.

Our preliminary 2027 capex forecast embeds conservatism on several asepcts that 
have contributed to 2026 
Our preliminary forecast for 2027 capex increase of 40% y/y, or $210 bn+ y/y, might 
screen as a slowdown in terms of growth rate relative to the rapid pace of increases seen 
in 2025 and now forecasted for 2026, but there are several potential sources of 
upside (relative to our conservative assumptions) as we gain more visibility into 2027, 
including:
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1. Inflation on account of capacity constraints (e.g. rise in memory prices, which is a 
significant contributor to robust increase in infrastructure spend in 2026) 
continuing to persist. 

2. Pace of increase in spend per GW continues on account of the focus on high 
performance infrastructure. 

3. Leverage of GPUs continuing at a high mix relative to leverage of custom ASICs, 
driving high $ spend per GW of infrastructure.

Our $210 bn+ y/y increase forecasted for 2027 incorporates a slowdown in the pace of 
increase in $/GW evidenced in recent years; however, the above drivers could continue 
to support an even higher step increase in capex from the record levels already 
forecasted for 2027.

Another strong double-digit capex increase anticipated across U.S. CSPs in 2027
As illustrated in Figure 6, aggregate data center capex across the top 4 U.S. CSPs is 
expected to expand at a very robust +40% y/y growth rate in 2027, led by Amazon, 
Meta and Google (40%+ y/y across each) – representing $50 bn+ absolute dollar 
increase, followed by Microsoft (20%+ y/y) representing $20 bn+ absolute dollar 
increase. 

Figure 6: Annual Data Center Capex from Top 4 U.S. CSPs
$ in Billions, Y/Y % Change
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Source: 650 Group and J.P. Morgan estimates.

Planned power capacity trends supportive of forecasted Cloud DC capex
As shown in Figure 7, installed North America data center capacity expanded by +12 
GW to 48 GW in 2025, which compares to average planned capacity of 62 GW over the 
prior three years (2022-2024), implying a conversion of planned into installed capacity 
at a high-teens rate. With planned capacity exiting 2025 greater than 140 GW (vs. 92 
GW in 2024), we estimate installed capacity expanding by +14 GW to 62 GW in 2026, 
which importantly assumes a more moderate conversion rate, led by infrastructure 
constraints and labor shortages as well as higher mix of projects commencing well into 
the future.

As we look forward, we envision planned capacity exiting 2026 tracking to 200 GW+, 
implying a moderation in the rate at which new projects are added to the pipeline, 
which, in combination with another step down in the conversion rate, leads us to 
forecast installed capacity expanding by +16 GW to 78 GW in 2027. Nonetheless, we 
estimate the installed capacity of 62 GW in 2026 and 78 GW in 2027 can easily support 
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our data center capex spending of $520 bn+ and $730 bn+, respectively, even as the 
growth rate for spending per GW decelerates as the rate of mix shift towards AI 
moderates after an already robust expansion in mix towards AI in 2024 and 2025.

Figure 7: North America Installed DC Capacity
GW, %
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Source: Datacenter Hawk and J.P. Morgan estimates.

Figure 8: North America Planned DC Capacity
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Source: Datacenter Hawk and J.P. Morgan estimates.

Looking at more material capex trends from Tier 2 and neoclouds
As illustrated in Figure 9, while Tier 2 U.S. CSPs have historically not been as large as 
the Top 4 U.S. CSPs, data center capex from Tier 2 providers – combined with emerging 
neocloud and other data center-related companies – is now becoming a much more 
significant cohort. For example, data center capex from a sample of public Tier 2, 
neocloud, and other data center companies is on track to expand by over +65% y/y and 
reach $90 bn+ in 2026. Although data center capex investments for this group have 
historically been choppy, we expect growth to track to +39% y/y in 2027, with capex 
reaching $130 bn+ in 2027. Importantly, this sample excludes a multitude of private 
companies, for which reports have indicated robust spending intentions for 2026 and 
the coming years.

Figure 9: Sampling of Data Center Capex from Tier 2 CSPs and Neoclouds
$ in Billions
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Source: 650 Group and J.P. Morgan estimates.
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 Companies Discussed in This Report (all prices in this report as of market close on 24 April 2026, unless otherwise indicated)
Amphenol(APH/$149.71/OW), Arista(ANET/$176.91/OW), Celestica(CLS/$410.21/OW), Ciena(CIEN/$520.80/OW), Coherent 
Corp(COHR/$336.09/OW), Corning(GLW/$175.89/N), Credo(CRDO/$195.04/OW), Fabrinet(FN/$720.19/N), Lumentum(LITE/
$881.64/OW) 

 Analyst Certification:  The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research Analysts 
are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document individually certifies, 
with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views expressed in this report 
accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and (2) no part of any of the 
Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the 
Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if applicable, they also certify, as per KOFIA 
requirements, that the Research Analyst’s analysis was made in good faith and that the views reflect the Research Analyst’s own opinion, 
without undue influence or intervention.

 All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, Sector 
Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

Company-Specific Disclosures: J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, investors 
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report 
as only a single factor in making their investment decision. Important disclosures, including price charts and credit opinion history tables (if 
applicable), are available for compendium reports and all J.P. Morgan–covered companies, and certain non-covered companies, by visiting 
https://www.jpmm.com/research/disclosures , calling 1-800-477-0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your 
request.

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight (over the duration of the price target indicated in this report, we expect this stock will 
outperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage universe); Neutral (over 
the duration of the price target indicated in this report, we expect this stock will perform in line with the average total return of the stocks in the 
Research Analyst’s, or the Research Analyst’s team’s, coverage universe); and Underweight (over the duration of the price target indicated in 
this report, we expect this stock will underperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s 
team’s, coverage universe. NR is Not Rated. In this case, J.P. Morgan has removed the rating and, if applicable, the price target, for this stock 
because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy reasons. The previous rating and, if applicable, the 
price target, no longer should be relied upon. An NR designation is not a recommendation or a rating. Some stocks under coverage have a rating 
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India) and U.K. small- and mid-cap Equity Research, each stock’s expected total return is compared to the expected total return of a benchmark 
country market index, not to those Research Analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report, 
the certifying Research Analyst’s coverage universe can be found on J.P. Morgan’s Research website, https://www.jpmorganmarkets.com. 

Coverage Universe: Chatterjee, Samik : Amphenol (APH), Apple (AAPL), Arista (ANET), CDW (CDW), Calix (CALX), Celestica (CLS), 
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J.P. Morgan Equity Research Ratings Distribution, as of April 04, 2026
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(buy)

Neutral
(hold)
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(sell)

J.P. Morgan Global Equity Research Coverage* 51% 37% 12%
    IB clients** 83% 79% 74%
JPMS Equity Research Coverage* 49% 39% 13%
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*Please note that the percentages may not add to 100% because of rounding.
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investment banking services within the previous 12 months. 
For purposes of FINRA ratings distribution rules only, our Overweight rating falls into a buy rating category; our Neutral rating falls 
into a hold rating category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation 
are not included in the table above. This information is current as of the end of the most recent calendar quarter.
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 Equity Valuation and Risks:  For valuation methodology and risks associated with covered companies or price targets for covered companies, 
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the company pages of our client website,  http://www.jpmorganmarkets.com. This report also sets out within it the material underlying 
assumptions used.
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Commentary page of  http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.
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themselves out as being able to do so. 

 Exchange-Traded Funds (ETFs): J.P. Morgan Securities LLC (“JPMS”) acts as authorized participant for substantially all U.S.-listed ETFs. To 
the extent that any ETFs are mentioned in this report, JPMS may earn commissions and transaction-based compensation in connection with the 
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services. 
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available only to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan 
Representative or visit https://www.theocc.com/components/docs/riskstoc.pdf  for a copy of the Option Clearing Corporation's Characteristics 
and Risks of Standardized Options or 
https://www.finra.org/sites/default/files/2020-08/Security_Futures_Risk_Disclosure_Statement_2020.pdf  for a copy of the Security Futures 
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become, subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, please 
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Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. and its 
subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Morgan Private Bank and not by any other division of J.P. Morgan, 
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