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1Q26 — Super Memory Cycle
Reaffirmed

Reaction to earnings

—In-line
Financial results versus consensus

Unchanged
Impact to our thesis

— Largely unchanged
Direction of next 12-month
consensus EPS

Source: Company data, Morgan Stanley Research

Key Takeaways

B HBM&4 ramps on schedule and target HBM3e/4 sustained share leadership despite
growing competition.

B LTAs materially improve demand and profit visibility as Al customers hope to lock

in multi-year supply.

B Inventories continue to decline across servers, PC, mobile, and NAND, positioning

memory as a key datacenter bottleneck.

B Capex rises significantly in 2026 to meet customer demand and centered on node
migration and earlier infra pull-in but LT mid-30% capex/sales guideline kept.

B Operating profits most likely in-line ex-provisions, in our view.

Bottom line: Another record high W37.6tr operating profit (72% margin) +96%
QoQ/+405% YoY driven by pricing - ex-quarterly provisions we estimate close to our
estimate. HBM mix of DRAM revenue reduced to 20% level due to much higher
DRAM pricing with minimal inventory. Capex significantly higher as expected (now
well above our W&40tr+ estimate) with upside mainly from infra pull-in and 50-60%
WEFE, in our view. At 2.7x 2026e P/E (1.4x for 2027e), Hynix stock is assuming a
cyclical downturn, still undervaluing the sustainable growth in Al demand and LTAs,

we believe.

Stay OW: The stock market is anticipatory — it is not thinking about the quarter we
are in, but rather looking ahead to later in the year. With memory raising prices
rapidly, we are seeing expanding margins and more positive return on capital for
every increase in capital spending. Our numbers are ahead of consensus EPS, with
2026 consensus EPS up 42% YTD, and we believe the improving earnings recovery
outlook should continue to drive upside.
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Stock Rating Overweight
Industry View Attractive
Price target W1,700,000
Up/downside to price target (%) 39
Shr price, close (Apr 22, 2026) W1,223,000
52-Week Range W1,233,000-173,300
Sh out, dil, curr (mn) 724
Mkt cap, curr (bn) W885,669
EV, curr (bn) W859,541
Avg daily trading value (bn) W1,989

Fiscal Year Ending 12/25 12/26e 12/27e 12/28e

EPS (W)** 59,300 300,498 444,418 435,841
Prior EPS (W)** - - - -
EPS (W)§ 56,505 214,210 268,671 289,897
Revenue, net (W bn) 97,147 335,034 487,189 505,430
EBITDA (W bn) 61,121 295,353 435,430 440,103
ModelWare netinc (W~ 42,944 214,166 316,738 310,625
bn)

P/E 11.0 4.1 2.8 2.8
P/BV 4.1 2.7 1.4 0.9
RNOA (%) 59.6 239.1 1183 721
ROE (%) 58.1 188.0 97.2 48.4
EV/EBITDA 7.3 2.8 1.5 1.1
Div yld (%) 0.5 0.2 0.1 0.1
FCF yld ratio (%)** 4.4 45 175 217
Leverage (EOP) (%) (10.7) (15.5) (31.6) (41.1)

Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare
framework

** = Based on consensus methodology

§ = Consensus data is provided by Refinitiv Estimates

e =Morgan Stanley Research estimates

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As a result,
investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of Morgan Stanley
Research. Investors should consider Morgan Stanley
Research as only a single factor in making their investment
decision.

For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
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Valuation Methodology and Risks

SK hynix (000660.KS)

Our base case price target is derived from our residual income valuation model. We assume
a cost of equity of 11.5% (5% risk-free rate, 6.5% risk premium, 1.0 beta) and a terminal growth
rate of 3%.

Risks to Upside

ASP growth re-acceleration
Preemptive production cuts or disruption

Sharp demand improvements

Significant increase in capital returns
Risks to Downside

B End demand turning weaker than expected
®m Rising competition for DDRS5, causing overspending on the supply side.
B Inventories remaining elevated at cloud and Chinese smartphone customers.
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Research, and their affiliates (collectively, "Morgan Stanley"). Morgan Stanley India Company Private Limited (MSICPL) may use Al tools in providing research services. All recommendations
contained herein are made by the duly qualified research analysts.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website
at www.morganstanley.com/eqr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research
Management), New York, NY, 10036 USA.
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Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not

receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Cindy Huang; Ryan Kim; Shawn Kim; Duan Liu.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A
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Important Regulatory Disclosures on Subject Companies

As of March 31, 2026, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: Fadu Inc, HD
Hyundai Electric Co Ltd, Isu Petasys Co. Ltd,, L&F Co Ltd, LG Display, LG Innotek, Samsung Electro-Mechanics, SK hynix, Wonik IPS Co Ltd.

Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of LG Electronics, Samsung Electronics, SK hynix.

Within the last 12 months, Morgan Stanley has received compensation for investment banking services from LG Electronics, SK hynix.

In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Ecopro BM, HD Hyundai Electric Co Ltd, L&F Co Ltd, LG Display,
LG Electronics, Samsung Electronics, SK hynix.

Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Ecopro
BM, HD Hyundai Electric Co Ltd, L&F Co Ltd, LG Display, LG Electronics, Samsung Electronics, SK hynix.

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings usedin Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of March 31,2026)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.



Morgan Stanley | researcu UPDATE

Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1534 42% 461 50% 30% 698 43%
Equal-weight/Hold 1573 43% 372 40% 24% 716 44%
Not-Rated/Hold 4 0% 1 0% 25% 1 0%
Underweight/Sell 568 15% 89 10% 16% 209 13%
Total 3,679 923 1624

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated

below.

In-Line (D: The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCl country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)



