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HSBC Funding the Future Survey: key data

More private investors expect activity to pick up than in our previous survey

How do you foresee VC/PE activity over the next 12 months?

25%

%
57 0 Increase in activity (55% Dec-25)

No change (24%)

19%

Decrease in activity
(21%)

Geopolitics and protectionism are headwinds...
Major headwinds for the VC/IPO/PE market over the next quarter

Geopolitics 910/0
Protectionism 770/0

Changes in interest 0
rate environment 3 /0

Major headwinds

Major tailwinds

.. while the Al tailwind continues
Major tailwinds for the VC/IPO/PE market over the next quarter

760/0 Speed of change in tech
Availability of skill
68% anataiont

0/ Changing consumer
54 /0 behaviour

Investor sentiment on public and private equity is muted...

How do listed investors see activity in public equities
over the coming quarter?

43% Increase (71% Dec-25) 17% No change (21%)
e |

40% Decrease (8%)

What is listed investor sentiment towards private equities?

23% Positive (21% Dec-25) 50% Neutral (21%)

s s E— '

27% Negative (21%)

..although investors remain moderately positive on private credit

What is your overall sentiment towards private credit over
the next 6-12 months (VC/PE investors)?

27% Moderately positive
I E—— |

59% Neutral

What is your overall sentiment towards private credit over
the next 6-12 months (Listed investors)?

29% Moderately positive
EEE— |

28% Neutral

43% Moderately negative

s —

VC investors’ outlook on IPO activity has softened...
How do you foresee IPO activity over the coming year?

35% 38% 27%
Increase No change Decrease
(49% Dec-25) (28%) (13%)

..but they remain keen on exits
Do you plan to exit companies in the next 12 months?

80% 56%
Yes (76% Dec-25) preferring trade sale as
g a potential exit avenue
N < (55%)

Net sentiment across sectors
What is your view on these sectors over the next three months?

Technology I 34%,1%
Industrials I 3904‘,7%
Consumer Tech. 2% I— 23%
™T —t 479,
Financials 38% _— 17%
PURE 48%

— 18%
o 5%
Healthcare jgy, m—

M VC/PE investors m Listed investors

Source: HSBC-Survation Funding the Future Survey (16-Mar to 10-Apr-26) among 211 market professionals together representing AUM of USD2.85trn, of which cUSD715bn attributed to VC and private equity (PE) investors
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Executive Summary

Higher activity but lower sentiment

The eighth edition of our proprietary Funding the Future Survey
shows investors in private markets are feeling optimistic about
dealmaking, while public equity investors are more neutral on the
market outlook. The outlook for venture capital (VC) activity has
picked up a little since December, with more investors anticipating
higher dealmaking activity in both the short and longer term. By
contrast, public investors’ expectations of continued equity
market rally have softened since start of the year. Al, the pace of
technological change, and changing consumer behaviours are key
tailwinds, while geopolitical uncertainty and economic risks are
seen as the main headwinds. Both public and private investors
remain positive on Tech and Industrials, while Healthcare has
taken a back seat. Interestingly, investors are still positive on
private credit over the next 6-12 months.

Carried out by Survation, this survey captures the views of 211 global investors representing a
significant portion of the private and public high-growth investment community. Survey
participants represented a total AUM of USD2.85trn with about USD715bn attributed to VC and
private equity (PE) investors.

The fieldwork took place from 16 March to 10 April 2026. The first quarter of 2026 was
extremely volatile for markets. Destabilising narratives were broad-based, from Al being too
disruptive to worries around private credit, to a string of geopolitical headlines — Venezuela,
Greenland and, in March, the Middle East conflict. In private markets, persistent liquidity
constraints and the overhang due to geopolitical uncertainty meant that although in headline
terms VC fundraising and the dealmaking run rate were improving, capital was concentrated in
Al, software and periphery deals. Exits, however, remained muted and heavily reliant on M&A
rather than IPOs, with only a handful of landmark listings and trade sales moving the needle
and limited distributions flowing back to limited partners.

Against this backdrop, investor sentiment about the near-term outlook for VC/PE activity
remains positive. Some 54% of private market investors foresee an increase in activity
over the next quarter, up from 42% in our previous edition (December 2025). Sentiment
about the longer-term outlook has also improved a little, with 57% expecting stronger activity
over the next 12 months, up from 55% in December. Geopolitics, Protectionism and changes in
interest rate environment are seen as among the key headwinds to activity, while the pace of
technological change remains the key tailwind.
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Public investors, however, are more neutral. Some 43% of those invested in listed equity
markets are positive on the outlook of public equities for the coming quarter, down from
71% at the start of the year. A big portion, 40%, now foresee a decrease in activity. This is a big
swing from the start of the year.

Although investors anticipate higher VC/PE activity, net sentiment has broadly shifted lower for
the near term. Industrials, PURE (Power, Utilities, Resources and Energy) and TMT
(Technology, Media, and Telecoms) are now the sectors with the most bullish sentiment
among private investors. Meanwhile, sentiment on Healthcare and Financials has cooled.
This hints at greater dispersion among managers.

Public equity investors rank Technology more highly along with Industrials and TMT.
They remain mostly neutral on Consumer Technology sectors, while Financials and Healthcare
sectors have a somewhat bearish skew. Some 78% of public tech investors said they anticipate
a further increase in tech earnings in the coming quarter.

Private credit investors remain moderately positive

With all the noise around private credit, it is difficult to distinguish between isolated problems
with a limited number of firms vs a systemic problem in the asset class. The question remains:
what is investors’ appetite for private credit moving forward? According to our survey, investors
in both public and private markets remain moderately positive on the asset class.

Private credit sentiment among private Private Credit sentiment among public
investors investors
What is your overall sentiment towards private credit What is your overall sentiment towards private credit
over next 6-12 months? (VC/PE investors) over next 6-12 months? (Listed investors)
EEE Moderately negative Moderately positive N Neutral Moderately negative
EEl \ery positive EEE Neutral EEl Moderately positive

Apr 2026
Apr 2026

0 20 40 60 80 100

% Total Response 0 20 40 60 80 100

% Total Response

Source: HSBC-Survation Funding The Future Survey Source: HSBC-Survation Funding The Future Survey

Al: what next for 2026

Our survey shows Al remains one of the most important structural growth themes for 2026, but
investor enthusiasm is becoming more discriminating. Upside still exists if efficiency gains continue,
enterprise ROI broadens and infrastructure bottlenecks ease, yet the survey shows investors are
increasingly focussed on whether Al can convert adoption into monetization. Alongside monetization
disappointment, geopolitics and energy constraints are now seen as key downside risks.
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We also asked respondents for their views on:

¢ Exits and IPO Trends: 80% of VC/PE investors are planning to exit one of their portfolio

companies in the coming year, with trade sales and buyouts remaining the overall investor
favourite. The IPO outlook has softened, with 35% (down from 49%) of private investors
and 46% (down from 55%) of listed investors anticipating an increase in IPO activity in 2026.

Headwinds for private markets: Changes in the economic environment were cited by 73%
of private investors as one of the biggest headwinds for the VC/PE/IPO outlook, while
geopolitics was cited by 91% of private investors.

Nine themes: Among the investment themes we track at HSBC Global Research,
Disruptive Technology once again topped the poll for survey respondents.

Regional trends: Among regional trends, sentiment in private markets remains positive.
Investors in Asia have also become more optimistic about dealmaking activity in the coming
quarter while the optimism around IPO activity remains. 77% of investors expect an increase in
dealmaking activity while 55% investors anticipate an increase in IPO activity in the coming year.
67% of investors are now neutral on tech, and they note demand fluctuations as a key risk. Asian
private investors are bullish on TMT (Technology, Media and Telecommunications),
Industrials, and Consumer Tech sectors over the next three months.

European private investors are also mildly bullish, however less so than global peers. IPO
activity is also expected to remain muted as only 40% of investors expect IPO activity to
increase; however that is more than in our previous survey back in December. Investors are
mildly bullish on PURE, and anticipate Al, and Satellite Tech verticals to see most
investments in private markets over the coming three months.
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Private investors upbeat on
activity

¢ Private investors remain optimistic about VC/PE activity
¢ Public investors are more neutral on the markets outlook

¢ |Interestingly, investors remain moderately positive on private credit

Private investors remain optimistic

Private investors remain bullish; public investors, however, are now more neutral

The latest Funding the Future survey suggests private investors are more bullish than they were
at the start of the year, while public equity investors have turned more neutral. More VC/PE
investors expect activity to pick up than in our previous survey (Funding the Future Survey:
2026: Bullish hopes vs bubble fears, 15 Dec 2025). 54% of all private investors we surveyed
now expect an increase in VC activity over the coming quarter, up from 42%, while 33% expect
no change in the pace of VC/PE investments for the next quarter (Chart 1). Over a longer
horizon too, investors remain bullish, with 57% still expecting a pick-up in activity over the next
12 months, up from 55% in December (Chart 2).

The Global VC run rate so far in 2026 is already on track to be higher than 2025. The first quarter of
the year has seen USD330bn in global dealmaking activity, more than half of the entire 2025 level —
though it is important to note that Artificial Intelligence (Al) & Machine Learning (ML) represented
about 40% of these 1Q 2026 deals (over 80% by deal value), by far the largest chunk. As we
discussed in our previous survey, investors within the private markets came into 2026 anticipating
stronger VC/PE activity on the back of macroeconomic tailwinds and speed of technological
changes, especially in the world of Al. And although the Middle East conflict has led to somewhat
subdued sentiment since March, prior to that the global economy was holding up pretty well (see Q1
in review, 1 April 2026), supporting the good start to the year for VC/PE dealmaking.

Moreover, our most recent survey suggests that over both the short and longer horizon, the
portion of private investors who are outright bearish regarding VC/PE dealmaking has
decreased (from 22% to 14% over the next quarter, and 21% to 19% over the year), suggesting
investors who were bearish at the start of the year are now more bullish regarding the VC/PE
activity outlook, although it should be noted that sentiment has become more nuanced in recent
months. Private investors remain constructive on activity, but conviction is no longer high. IPO
optimism has softened, and the broader backdrop has become more challenging as geopolitical
and macro headwinds intensify. Later in this report we discuss some of these risks and what
investors’ views are on Al, Private Credit, and Exit Dynamics.
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1. 54% of VC/PE investors are bullish for
the start of 2026...

How do you foresee VC/PE activity over the coming
quarter? (PE/VC investors)

EEE An increase in activity
HEE No
Apr 2026

A decrease in activity

Dec 2025
Oct 2025
Jul 2025
Mar 2025
Nov 2024
Jul 2024

Apr 2024

0 20 40 60 80 100
% Total Response

Source: HSBC-Survation Funding The Future Survey

April 2026

2. Over the next year, 57% of VC/PE
investors are bullish

How do you foresee VC/PE activity over the coming
year? (PE/VC investors)

EEE An increase in activity A decrease in activity

Oct 2025
Jul 2025
Mar 2025
Nov 2024
Jul 2024

Apr 2024

0 20 40 60 80 100
% Total Response

Source: HSBC-Survation Funding The Future Survey

Unlike private investors, listed equity investors are now more neutral on the outlook for both
public and private equities (Chart 3 and 4). Some 43% of investors invested in listed equity
markets are positive on the outlook for public equities for the coming quarter, down from 71% at
the start of the year. A big portion, 40%, now foresee a decrease in activity. This is a big swing
from the start of the year. The current geopolitical uncertainty has had a greater impact on listed
equity investors’ outlooks than on their private counterparts. This makes sense to us since listed
equity investors can more frequently mark to market their investment values and hence short-
term market volatility can have a bigger impact. Interestingly, listed investors were also more
neutral on the outlook for private equity. The high neutral stance suggests there is still room to
move on the back of good news in equity markets (Chart 4). 50% of investors we surveyed
suggested they are neutral on the prospect of private equity over the coming three months.

3. Investor sentiment on public equities
has become more muted

How do you foresee activity in public equities in the
coming quarter? (Listed investors)

4. Similarly, more listed investors are now
neutral on private equity

What is your sentiment towards private equities
currently? (Listed investors)

HEEm Positive
HEEE Negative

Neutral

EEE An increase in activity
A decrease in activity

No change

Apr 2026

Apr 2026 Dec 2025

Oct 2025
Jul 2025
Mar 2025

Dec 2025
Nov 2024

Jul 2024

0 20 40 60 80 100 (-) 2-0 4-0 GIO 8I0 1(.)0
% Total Response
°© P % Total Response

Source: HSBC-Survation Funding The Future Survey Source: HSBC-Survation Funding The Future Survey
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Investors remain relatively positive on private credit

Credit markets, particularly private credit, have found themselves under more scrutiny in recent
months. Concerns around sustainability, redemptions and heavy exposure to sectors like
software and Al have been dominating the narrative. The IMF has also recently highlighted
private credit as an area requiring closer monitoring due to its rapid growth and opacity. With all
the noise around private credit, it is difficult to distinguish between isolated problems with a
limited number of firms affected vs a potential for a systemic problem in the asset class. The
question remains: what is investors’ appetite for private credit moving forward, and how are
investors invested in the asset class positioned in the near term?

We first wanted to check how many of our survey participants are invested in private credit.
OFR’s analysis gives an estimate of private credit exposure as being USD410bn-USD540bn".
Putting this in perspective, according to FSB’s global monitoring dataset, the size of private credit
currently pales in comparison to other US financial assets?. For instance, deposit-taking
corporations (banks) assets are about USD33trn, the size of insurance corporations is about
USD28trn, while the asset weight of non-bank financial intermediation (NBFI) is USD94trn. So,
although financial interconnections among different asset classes are not always straightforward,
the size of current private credit exposure, in isolation, doesn’t look too big. Our survey suggests
something similar. Among private investors, only 16% of those we surveyed responded by saying
they are currently invested in the private credit asset class. Among public investors, the number
is slightly higher, at 28%.

We then asked investors what their sentiment around private credit over the next 6-12 months
is. Chart 5 shows the response from private investors. Most investors are currently neutral on
the asset class. 59% responded with “neutral”, indicating the negative news flow has had an
impact on investor sentiment. However, only 5% of investors we surveyed responded with an
outright bearish view on the sector, and about 37% were positive on the outlook for the asset
class. To our surprise, this suggests investors in the private space have not completely given up
on the asset class despite the negative news in the recent weeks and months.

Public equity investors are slightly more negative on the outlook for private credit. Chart 6
shows the sentiment of public investors towards private credit over the next 6-12 months. 43%
of investors we surveyed responded with moderately negative, while around 28% were neutral
or moderately positive. No investor responded with very positive or very negative.

' https.//www.financialresearch.qov/briefs/files/OF RBrief-26-02-measuring-counterparty-exposures-private-credit. pdf
2 phitps:/fwww.fsb.org/2025/12/global-monitoring-report-on-nonbank-financial-intermediation-2025/
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5. Private credit sentiment among private
investors

What is your overall sentiment towards private credit
over next 6-12 months? (VC/PE investors)

EEE Moderately negative
EEl \ery positive

Moderately positive
EEE Neutral

Apr 2026

0 20 40 60 80 100
% Total Response

Source: HSBC-Survation Funding The Future Survey

April 2026

6. Private Credit sentiment among public
investors

What is your overall sentiment towards private credit
over next 6-12 months? (Listed investors)

EEE Neutral Moderately negative
EEE Moderately positive

Apr 2026

0 20 40 6 8 100
% Total Response

Source: HSBC-Survation Funding The Future Survey

Investors also suggested diversification benefits and yield enhancements vs public credit as the
primary reason for maintaining exposure to private credit (Chart 7). This makes sense to an
extent, as the big rationale for private credit seems to be to get paid extra for the illiquidity
premium. Moreover, the US market seems to be the most appealing to investors. Chart 8 shows
which private credit strategies investors currently allocate to. About 60% of investors responded
with US-focussed strategies, with US asset backed finance getting the majority share at 30%
within the US. Elsewhere 32% investors said they allocate to Asia private credit strategies.

7. Investors looking for private credit
exposure mainly for diversification

What are your primary reasons for exposure to private
credit? (VC/PE investors)

Hmm Yield enhancement vs public credit

q Diversification benefits

Protection against rising rates

Lower mark-to-market volatility

Strong covenant protection / lender control

Apr 2026

0 25 50 75 100 125
% Total Response

Source: HSBC-Survation Funding The Future Survey

8. US market is leading currently followed
by Asian private credit

Which private credit strategies do you currently
allocate to? (VC/PE investors)

US direct lending

US asset backed finance

US distressed debt/mezzanine
European private credit

Asia private credit

Apr 2026

0 20 40 60 80 100
% Total Response

Source: HSBC-Survation Funding The Future Survey

Over the next few months, private investors suggested Industrials and manufacturing sectors
should see the most growth within the private credit ecosystem (Chart 9). 55% of investors we
surveyed chose Industrials and manufacturing, though Technology & software came a close
second at 47%. Public investors, on the other hand, anticipate Infrastructure and energy sectors
might be the most likely sectors to see growth in the space with over 71% public investors
picking this option. 40% public investors also chose industrials and manufacturing (Chart 10).
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9. Private investors anticipate Industrials 10. Public investors anticipate

and Technology as biggest growth area in infrastructure to see the most growth in

private lending the private lending asset class

Which sectors do you expect to see the strongest Which sectors do you expect to see the strongest

growth within private direct lending? (VC/PE investors) growth within private direct lending? (listed investors)
BN Consumer & retail  HEM Technology & software EEE Real estate B Industrials and manufacturing
L B Ind & manufacturing EEE Business services B infrastructure / energy

Husiness services Consymer and retail

Apr 2026 -EECEErED Apr 2026 L3RI

0 50 100 150 200 0 50 100 150
% Total Response % Total Response

Source: HSBC-Survation Funding The Future Survey Source: HSBC-Survation Funding The Future Survey

Finally, when we asked investors what could pose the greatest risk to private credit performance in
the near term, weakening borrower fundamentals came in as the biggest risk at 72%. This was
followed by 54% respondents saying macroeconomic slowdown. Interestingly, redemption limits,
which have been in the news flow more frequently around the private credit ecosystem, came in third
with only 41% investors suggesting this poses a risk to private credit performance in the near term.

11. Weakening borrower fundamentals and Macroeconomic slowdown seen as the

biggest risk to private credit returns in near term
What do you see as the greatest risk to private credit performance in near term? (VC/PE investors)

N Apr 2026

Weakening borrower fundamentals
Macroeconomic slowdown / recession
llliquidity and gating / redemption limits
Valuation opacity / marks lagging reality
Aggressive underwriting / covenant erosion
Regulatory changes

Higher-for-longer interest rates

0 10 20 30 40 50 60 70
% Total Response

Source: HSBC-Survation Funding The Future Survey
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What would push Al investments higher in 20267?

Once again, we asked investors what upside surprise could lead to an increase in Al
investment. Our previous survey (December 2025) highlighted breakthroughs in efficiency and
enterprise return on investment as the two dominant potential catalysts. In our most recent
survey, these remain popular choices, but survey respondents also pointed to improved energy
availability, financing tailwinds, and regulatory clarity as important potential catalysts. Investors
now are looking for a much broader set of tailwinds for Al investments to continue.

12. Investor preference for upside surprise in Al investments has shifted to a broader

requirement
Which one upside surprise would most increase 2026 Al investments/capex? (All investors)

EEN Dec 2025 EEN Apr 2026

Breakthrough in Al efficiency

Enterprise return on investment improves
(broad adoption, clear productivity boost, revenue lift)

Energy and power availability improves

Financing tailwinds
(deep bond demand/private credit, structured credit financing)

Other
(free text)

Regulatory clarity JRICEEERD

Accelerator/network supply loosens, and prices falls
(more hardware/GPU availability)

0 20 40 60
% Total Response

Source: HSBC-Survation Funding The Future Survey
In terms of downside risks for Al investments, investors responded with Monetization

disappointment of Al tools, along with Geopolitical risks, as the biggest risks that could reduce
Al investments (Chart 13)

13. Monetization disappointment & Geopolitics are the downside risks for Al investments
Which one downside risk would most reduce 2026 Al investment/capex? (All investors)

EEN Dec 2025 EEN Apr 2026

Monetization disappointment
Geopolitics/export controls

Power/cooling bottlenecks or energy price

Cost of capital increases EEEOERIZH

Regulatory

0 20 40 60
% Total Response

Source: HSBC-Survation Funding The Future Survey
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We then asked investors how their Al exposure would change if their biggest upside or
downside risk to Al investments in 2026 materialised.

In the upside scenario, the most popular choice (34%) among VC/PE investors would be to
increase their Al exposure by about 25%, with about a quarter saying they would do nothing.
Listed investors also suggested overall a 25% increase in Al exposure might be on the cards if

their upside scenario is met (Chart 14 and 15).

14. VC/PE investors if their upside
materialises anticipate 25% increase in Al
investments

If your upside materializes, how would you change
your 2026 Al investments? (VC/PE investors)

Bl Increase Al exposure by 5%
Il Increase Al exposure by 10%
Increase Al exposure by 25%
Bl Increase Al exposure by 50%
|

Do nothing
Apr 2026 2% 1% 27%
0 20 40 60 80 100

% Total Response

Source: HSBC-Survation Funding The Future Survey

15. For listed investors, 41% investors said
they would increase exposure by 25%

If your upside materializes, how would you change
your 2026 Al investments? (Listed investors)

Bl Increase Al exposure by 5%
Il Increase Al exposure by 10%
Increase Al exposure by 25%
BN Increase Al exposure by 50%
||

Do nothing
Apr 2026 1% (8%
Dec 2025 5% 31%
0 20 40 60 80 100

% Total Response

Source: HSBC-Survation Funding The Future Survey

In the downside scenario, about 60% of VC/PE investors said they would leave Al allocation
unchanged and do nothing, while the remainder would trim exposure by 5-10% (Chart 16).
Listed investors are somewhat more reactive. About 40% would cut Al exposure by 25%, while
34% said they will leave their Al exposure unchanged (Chart 17).

Interestingly, since the beginning of the year, more investors in both public and private sector
would choose to leave their Al exposure unchanged in the event the downside scenario is met.

16. If the top downside materialises, VC/PE
investors would likely do nothing...

If your downside materializes how would you change
your 2026 Al investments? (VC/PE investors)

Bl Decrease Al exposure by 5%
EE Decrease Al exposure by 10%

Decrease Al exposure by 25%
B Decrease Al exposure by 50%
B Do nothin

13%

Apr 2026

Dec 2025
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% Total Response

Source: HSBC-Survation Funding The Future Survey

17. ...while 39% listed investors suggested
might decrease it by 25%

If your downside materializes how would you change
your 2026 Al investments? (Listed investors)

B Decrease Al exposure by 5%
I Decrease Al exposure by 10%
Decrease Al exposure by 25%
B Decrease Al exposure by 50%
Do nothing

Apr 2026 ErENEELA

Dec 2025 LN ERA 16% 29%

0 20 40 60 80 100
% Total Response

Source: HSBC-Survation Funding The Future Survey
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Taken together, these results suggest Al remains one of the most important structural growth
themes for 2026, but investor enthusiasm is becoming more discriminating. Upside still exists if
efficiency gains continue, enterprise ROI broadens and infrastructure bottlenecks ease, yet the
survey shows investors are increasingly focussed on whether Al can convert adoption into
monetization. With monetization disappointment, geopolitics and energy constraints are now
standing as key downside risks.

TMT and Industrials — Investor preference heading into Q2

Private markets — Industrials, PURE, TMT lead

PE/VC investors are particularly bullish on the Industrials, PURE (Power, Utilities, Resources
and Energy) and TMT (Technology, Telecoms and Media) sectors (chart 18). These three
sectors have the highest share of bullish responses for the coming three months. The Broad
Tech sector and Consumer Technology sector have a much larger share of neutral responses
than before. Financials continue to lag with fewer investors bullish on the sector. Chart 19
shows the net sentiment (bullish minus bearish) compared with our previous two surveys. Net
sentiment has fallen across most sectors since October, except for Industrials, where net
sentiment has gone from 12% in December to about 40%. The decline is most notable in
Healthcare, where investors have gone from 85% to about 5% net positivity.

18. PURE, Industrials, and TMT private 19. Net sentiment across sectors

investors are most bullish What is your view on the following sector over the next

What is your view on the following sector over the next 3 months? (PE/VC investors)

3 months? (PE/VC investors)

m Bullish Bearish m Neutral Healthcare
100% -
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-
gg% ] T™MT
2002 ] Consumer Technology
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g = 8% = = &: %
S § % s = = n%_ g £ Technology
§ —g g § |_|E_ I% 8 T T T T T 1
= - ©r 035:’ T+ 0% 20% 40% 60% 80% 100%
o m Apr-26 Dec-25 m Oct-25
Source: HSBC-Survation Funding The Future Survey Source: HSBC-Survation Funding The Future Survey

VC investments in healthcare picked up meaningfully in 2025 and into early 2026. 2025 saw
26.1% YoY increase in deal flow within healthcare with Al-driven provider solutions the biggest
pull. A big part was the improving macro conditions and clarity on regulatory conditions in the
US. However, as the quarter has unfolded, the optimism we saw at the start of the year has
become more evidence-driven. In MedTech, deal value is strong but activity is concentrated in
later stage companies with regulatory traction. Early stage deal activity remains below historical
norms. Additionally, the geopolitical uncertainty and shifting policy expectations in the US have
made investors less exuberant on the sector in the near term. Overall, it seems healthcare
investors are less willing to make sector-wide investments, and are more focussed on a small
set of high conviction opportunities.
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Chart 20 shows 66% of investors in private markets are currently overweight the Tech sector.
This is a slight increase from 65% in our previous survey, while 12% have become underweight
the sector. In Healthcare portfolio weightings, the swing is much bigger, mirroring the significant
shift in Healthcare sentiment. Some 33% investors are currently overweight the sector in private
markets (Chart 21), down from 68% at the start of the year. The proportion of those who are
underweight has increased from about 4% to 11%. Over half the investors we surveyed have
now become neutral on healthcare.

20. 66% of PE/VC investors are overweight  21. While more investors are now neutral

Tech sector in their portfolios on healthcare since start of the year
How do you describe your current portfolio weighting How do you describe your current portfolio weighting
in tech? (PE/VC investors) in healthcare? (PE/VC investors)
B Overweight Underweight EEm Overweight Underweight
Apr 2026 Apr 2026
Dec 2025 Dec 2025
Oct 2025 Oct 2025
Jul 2025 Jul 2025
Mar 2025 Mar 2025
Nov 2024 Nov 2024
Jul 2024 Jul 2024
Apr 2024 Apr 2024
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% Total Response % Total Response
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This again suggests to us the core beta of VC portfolios right now is Tech. Al/software is the
main driver of upside in this VC cycle. Overweights in Tech sit in Al and Software sectors,
particularly in Al infrastructure, and vertical Al software-as-a-service (SaaS) apps. With only
33% overweight in healthcare, our survey results suggest investors currently see it as a small
allocation, and perhaps as a way to achieve partial diversification of portfolios.

We also asked VC/PE investors what they see as the biggest macro risks facing the tech sector
in the near term. Some 35% identified “geopolitical tensions” as the top concern. The economic
concerns from our previous survey have reduced, and geopolitics have once again,
unsurprisingly, taken the top spot (Chart 22). The supply chain uncertainty and commodity
market disruption due to the Middle East conflict matters to PE/VC investors as it translates into
costs, delays and demand shocks for the sector.

In Healthcare, 41% of investors are now expecting no change in deal volumes the next 6
months, while 49% are anticipating an increase in deal volumes, down from 85% from the start
of the year (Chart 23). With healthcare deal volumes expected to hold steady but investor
sentiment neutral, it suggests primarily deal pricing and valuations are likely to be affected
rather than activity levels. It seems plausible that capital might concentrate in fewer, higher
quality assets with strong clinical and economic evidence. Eventually, as deal activity is
expected to rise according to investors, as we mentioned earlier, deal valuations going forward
might have to adjust, making assets cheaper than before.
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22. Tech VC/PE investors think geopolitics  23. VC/PE investors anticipate no change
again are the biggest macro risks in deal volumes in healthcare in near term

What do you see as the biggest macro risks to the tech What is your view on deal volumes in healthcare in the

sector? (PE/VC investors) next 6 months? (PE/VC investors)
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Listed markets — Al valuations and pivot to enablers

Listed equity investors provide an interesting comparison to private investors. Chart 24 shows
listed investors are most bullish on TMT, Industrials and Technology sectors. They remain
mostly neutral on Consumer Technology sectors, while Financials and Healthcare sectors have
a somewhat bearish skew.

Chart 25 shows the net sentiment (bullish minus bearish) among different sectors. Healthcare
and Financials have seen the biggest change in net sentiment since start of the year. Financials
net sentiment has gone down by 52% while Healthcare sentiment has gone down by 86% and
now both these sectors have a net bearish sentiment.

Overall, most sectors have seen sizable sentiment decline since October 2025. Many are now
outright bearish. Outside of Financials and Healthcare, Consumer Technology has seen a huge
swing from strongly bullish to slightly bearish while PURE, though still positive, has seen
sentiment drop sharply. Technology stays positive and along with TMT, is still a liked sector.

The cooling in risk appetite suggests the market still favours Al-linked growth and infrastructure,
especially tech and parts of industrials. Industrials are also getting a boost from defence
spending globally with the sector being in vogue. The survey shows a clear rotation: tech and
TMT remain favoured but with fading enthusiasm and industrials have quietly gained, while
healthcare has swung from optimism to deep negative sentiment.
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Listed tech investors also continue to expect valuations in the sector to grow in 2026, with 78%
saying they anticipate an increase in earnings (Chart 26).

26. Listed Tech investors anticipate tech 27. But think Al datacentre is most at risk

earnings to continue to grow Which sector do you think has biggest risk to tech

What are your expectations for year over year earnings earnings? (Listed investors who said Al as risk)

growth in tech? (Listed investors)
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However, although investors are expecting earnings to grow, they also see Al datacentre and
cloud services subsectors as most at risk. Chart 27 shows 77% of investors who responded to

our survey think these sectors face the biggest risk to earnings.

This, we think, underscores that investors are likely increasingly worried that the most crowded
part of Al trade may be vulnerable to overinvestment and margin pressure. Al bubble concerns
and concerns around private credit have no doubt amplified these worries, making some
investors feel somewhat queasy about potential downside surprise.

Elsewhere, 90% of investors we surveyed in the public equities see EV-related raw materials as
the dominant risk to tech earnings. While previously concerns have been dispersed across
battery technology sensors and autonomous software, the concentrated worry now regarding
raw materials suggest investors are generally more concerned about raw materials potentially
presenting bottlenecks. This could be due to the timing of the survey fieldwork, which coincided
with the Middle East conflict and supply chain issues.



{V} HSBC Disruptive Technology ¢ Data Science & Equities
V ] April 2026

28. Investors think end demand risks in 29. Investors see CAPEX spend in Al
tech are skewed downwards now reducing in near term
How do you assess the end demand risks in the tech What are your predictions for CAPEX spending in Al
sector? (Listed investors) over the coming six months? (Listed investors)
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Tech investors also now perceive end demand as a downside risk (Chart 28). Investors in listed
markets are worried that end-market demand may not be strong enough to support current
expectations. In other words, even though tech growth remains intact, overall, the market is
becoming less confident, as we see in the headline sentiment numbers discussed before. Chart
29 adds an important layer: investors still mostly expect Al capex to increase over the next six
months (62%) but that conviction has weakened meaningfully since start of the year, while the
share expecting the spending to decrease has now risen to 17%. It seems investors still believe
the Al investment cycle has room to run but they are increasingly alert to the risk of moderation.

Al remains the key tailwind for private markets

In our 2025 editions of the survey, investors believed tariffs, protectionism, and geopolitics were
key overhangs. In the latest data those concerns have become more pronounced again.
Geopolitics is now seen as the biggest headwind for private markets, with 91% respondents
identifying it as a drag, while protectionism (77%), changes in interest rate environment (73%)
and economic environment (68%) also rank as major constraints.

On the other side of the equation, the speed of technological changes remains the key tailwind,
according to investors. According to our latest survey, 76% of investors view this as a positive
force, again underlining that innovation, particularly around Al and adjacent technologies
continues to anchor the structural growth case for VC and PE.

Alongside this, availability of key skills and talent (68%) and changing consumer behaviour
(54%) are also seen as supportive, suggesting investors still see attractive opportunities where
innovation, talent and shifting demand patterns intersect.

Chart 30 shows the breakdown of key tailwinds and headwinds to the private markets. This
tension helps explain why our latest survey shows moderating sentiment alongside still-positive
activity expectations.
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30. Geopolitics have become the key headwinds for private markets, while speed of
technology changes remain the key tailwind
What do you see as the tailwinds and headwinds for the VC/IPO/PE market over the next quarter? (Private investors)
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Changing consumer behaviour 54% 46%
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Compliance risk and regulations 38% 62%
Cyber risk 36% 64%

Changes in the economic environment 32% 68%

Macro 29% 71%

Changing interest rate environment 27% 73%
Protectionism 23% 77%
Geopolitics 91%
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Exit dynamics

Amid geopoalitical uncertainty, commodities disruption and policy uncertainty in the US, and investor
optimism regarding the outlook for ECM activity has dampened again. More investors now
anticipate no change in IPO activity than before. Some 35% of VC/PE investors expect an increase
in IPO activity in the coming year while 38% expect no change and 27% now expect a decrease in
IPO activity (Chart 31). This stands in contrast to the findings of our previous survey which showed
a strong expectation of IPOs opening up, especially in some Asian markets like Hong Kong.

One key reason for fading confidence may be the lower than expected exit valuations and reduction
in buy-side appetite due to geopoalitical and macro uncertainty. The IPO window is perceived as
partially open at best, consistent with more muted sentiment as we discussed earlier in this report.

Listed investors have also become less constructive on the IPO outlook over the course of the
year (Chart 32). 46% of investors now expect an increase in IPO activity over the coming year
(down from 55% in December), while 50% expect a decrease.
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31. VC investors’ IPO optimism has
softened in near term
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32. Listed investors also less optimistic
about the IPO outlook

How do you foresee IPO activity over the coming year?
(Listed investors)
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That said, weaker IPO sentiment has not translated into weaker exit intentions. 80% of investors we
surveyed said they plan to exit portfolio companies over the next 12 months, up from 76% in
December 2025 (Chart 33). Investors are looking for liquidity and there is continued pressure to
return capital but via private routes rather than public markets. Chart 34 shows the preferred
avenues for exit from investors. Trade sales continue to stand out as preferred avenue for exits. In
the latest survey, 56% of respondents selected trade sale as a preferred route, ahead of buyouts at
48%, IPOs at 37% and mergers at 35%. While buyouts remain an important channel, the
persistence of trade sales at the top of the rankings suggest strategic buyers are still seen as most
reliable source of liquidity in a market where valuation remains tight and IPO visibility is limited.

For both tech and healthcare, M&A and buyouts will remain the dominant exit routes, putting a
premium on strategic fit, sponsor relationships, and building assets that are attractive to

potential acquirers.

33. Investors remain keen on exits

Do you plan to exit any of your portfolio companies in
the next 12 months?(VC/PE investors)

N Yes N No
Apr 2026
Dec 2025
Oct 2025

Jul 2025
Mar 2025
Nov 2024

Jul 2024

Apr 2024

, T T T T

0 20 40 60 80 100

% Total Response

Source: HSBC-Survation Funding The Future Survey

34. Trade Sales remain the preferred
avenues

What is your preferred avenue for portfolio exits?
(VCIPE investors)
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Looking ahead, responses to our survey imply a tech-driven wave of ECM activity for the rest of
2026. Al, FinTech, Health tech, Consumer Tech, and other Tech related deals are expected to
dominate the exit pipeline, according to our survey (Chart 35).

Al, unsurprisingly, has been the busiest theme in VC investments according to our survey since
2024. April 2026 version again increases the portion of investors anticipating exits from Al.
Numerous Al-focused start-ups have matured over the last few years and about a dozen (from
both Al software and hardware sectors) are eyeing IPO pipelines now. Private market liquidity
events are also dominant exit routes including strategic M&A for Al software and infrastructure
assets, and more sponsor backed take privates as alternatives to IPOs. Secondaries have also
proven to be another credible alternative to IPOs for tech deals.

35. Al fintech, Other Tech & Biopharma among the most expected verticals for exits
What sectors do you expect exits from in the coming year? (VC/PE investors)
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HSBC’s Themes

As in our previous edition of the Funding the Future Survey, we asked investors for their views
on HSBC'’s themes to gain deeper insights into how investors align their investment strategies
with these key thematic areas. For more information on HSBC’s approach, please read our Nine

themes guide.

The themes serve as a framework to examine the longer-term trends reshaping economies,
markets and societies. These trends are not only influencing investments, but also have a
lasting impact on investor and company strategies. Given how important we think these themes
are, we sought to gauge how high-growth investors view them and how they influence their
asset allocation decisions for 2026.

This should give us an insight into which theme investors are focused on more and which
themes are perhaps less in the spotlight currently.
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Chart 36 highlights to what degree each theme factors in investors’ strategies. Unsurprisingly,
Disruptive Technology again emerged as a top priority. Some 93% (up from 92%) of investors
we surveyed responded that this theme matters the most when they think about investment
strategy. As this can be a very wide theme spanning sectors and industries, it is understandable
that the vast majority of investors would find it critical to their investment approach.

Automation and Demographics were again ranked highly, with 77% (71% previously) and
72% (72% previously) of investors respectively focusing on what these two themes mean for
future investments.

Note: Since we carried out the survey fieldwork, we have refreshed our thematic approach,
adding Future Healthcare as a new theme. This replaces Future Cities, which will now be
included in other themes such as Demographics.

36. Disruptive Tech, Automation, Demographics and Energy transition are at front of
investor minds when thinking about their investment strategy
To what extent do each of the following theme factor into your investment?

Disruptive technology - The innovations transforming industries worldwide
Automation - How robotics is reshaping workplaces and economies

Demographics - What an ageing world means for growth and investment

Energy transition - How businesses and economies are shifting to a net zero future
Digital finance - How technology is reinventing the way we use and create money
Trade flows - The evolution of supply chains and global commerce

Future transport - Trends redefining mobility, from electric vehicles to hydrogen hubs
Future consumer - What's on the mind of the next generation of spenders?

Future cities - The changing shape of the places we live, work and play

25 50 75 100
B Great Deal I Not that Great Deal

Source: HSBC-Survation Funding The Future Survey
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Asian investors remain more

bullish

¢ Asian VC investors are more bullish on deal activity

¢ Investors remain optimistic about IPO activity

¢ Investors are bullish on tech but see demand fluctuations as key risk

A1. Asian VC investors positive over the
coming year

How do you foresee VC/PE activity over the coming
year? (VC/PE investors in Asia)
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A3. Investors expect fundraising
conditions remain the same in near term

How do you foresee fundraising conditions over the
coming quarter? (VC/PE investors in Asia)
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A2. IPO optimism remains

How do you foresee IPO activity over the coming year?
(VC/PE investors in Asia)
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A5. Asian VC investors are neutral on tech...

What is your view on the tech sector sentiment over
the next three months? (VC/PE investors in Asia)
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A7. Asian VC investors expect to see
investments in Al, HealthTech and EV
Which sectors/industries do you expect to see the
most investment in the private market over the coming
quarter? (VC/PE investors in Asia)
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AG. ...and perceive demand fluctuations as
a downside risk

What do you see as the biggest macro risk to the tech
sector? (VC/PE investors in Asia)
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A8. In terms of listing, Asian investors
have diversified listing options

What are your geographic preferences for VC-backed
investments in terms of going public? (VC/PE
investors in Asia)
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Europe turns moderately
positive

¢ European VC/PE investors mildly bullish, however less so than
global peers

¢ |PO activity expected to remain muted in the region; however
better than previous survey

¢ |nvestors are neutral on both Tech and Healthcare sectors

E1. European VC investors slight bullish E2. IPO activity expected to remain muted

over the coming year How do you foresee IPO activity over the coming year?

How do you foresee VC/PE activity over the coming (VC/PE investors in Europe)

year? (VC/PE investors in Europe)
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E3. Investors expect fundraising
conditions to largely remain the same

How do you foresee fundraising conditions over the
coming quarter? (VC/PE investors in Europe)
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E5. European VC investors neutral on tech...

What is your view on the tech sector sentiment over
the next three months? (VC/PE investors in Europe)
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E4. More European investors want to list in
Europe

What are your preference for VC backed investments
in terms of going public? (VC/PE investors in Europe)
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E6. ...and perceive economic conditions
as a key risk

What do you see as the biggest macro risk to the tech
sector? (VC/PE investors in Europe)
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E7. European VC investors neutral on
Healthcare

What is your view on the healthcare sector sentiment
over the next three months? (VC/PE investors in
Europe)
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E8. Most investments expected to be in Al,
followed by Satellite tech

Which sectors do you expect to see the most
investment in the private market over the coming
quarter? (VC/PE investors in Europe)
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Survey demographics
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the potential return, which equals the percentage difference between the current share price and the target price, including the
forecast dividend yield when indicated, had to exceed the required return by at least 5 percentage points over the succeeding 12
months (or 10 percentage points for a stock classified as Volatile*). For a stock to be classified as Underweight, the stock was
expected to underperform its required return by at least 5 percentage points over the succeeding 12 months (or 10 percentage
points for a stock classified as Volatile*). Stocks between these bands were classified as Neutral.

*A stock was classified as volatile if its historical volatility had exceeded 40%, if the stock had been listed for less than 12 months
(unless it was in an industry or sector where volatility is low) or if the analyst expected significant volatility. However, stocks which
we did not consider volatile may in fact also have behaved in such a way. Historical volatility was defined as the past month's
average of the daily 365-day moving average volatilities. In order to avoid misleadingly frequent changes in rating, however,
volatility had to move 2.5 percentage points past the 40% benchmark in either direction for a stock's status to change.
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Rating distribution for long-term investment opportunities
As of 31 March 2026, the distribution of all independent ratings published by HSBC is as follows:

Buy 59% (12% of these provided with Investment Banking Services in the past 12 months)
Hold 36% (12% of these provided with Investment Banking Services in the past 12 months)
Sell 6% (6% of these provided with Investment Banking Services in the past 12 months)

For the purposes of the distribution above the following mapping structure is used during the transition from the previous to current rating
models: under our previous model, Overweight = Buy, Neutral = Hold and Underweight = Sell; under our current model Buy = Buy, Hold
= Hold and Reduce = Sell. For rating definitions under both models, please see “Stock ratings and basis for financial analysis” above.

For the distribution of non-independent ratings published by HSBC, please see the disclosure page available at
http.//www.hsbcnet.com/gbm/financial-requlation/investment-recommendations-disclosures.

To view a list of all the independent fundamental ratings/recommendations disseminated by HSBC during the preceding 12-month
period, and the location where we publish our quarterly distribution of non-fundamental recommendations (applicable to Fixed
Income and Currencies research only), please use the following links to access the disclosure page:

Clients of HSBC Private Bank: www.research.privatebank.hsbc.com/Disclosures

All other clients: www.research.hsbc.com/A/Disclosures

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments, both equity and debt
(including derivatives) of companies covered in HSBC Research on a principal or agency basis or act as a market maker or
liquidity provider in the securities/instruments mentioned in this report.

Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment banking,
sales & trading, and principal trading revenues.

Whether, or in what time frame, an update of this analysis will be published is not determined in advance.

Non-U.S. analysts may not be associated persons of HSBC Securities (USA) Inc, and therefore may not be subject to FINRA
Rule 2241 or FINRA Rule 2242 restrictions on communications with the subject company, public appearances and trading
securities held by the analysts.

Economic sanctions laws imposed by certain jurisdictions such as the US, the EU, the UK, and others, may prohibit persons
subject to those laws from making certain types of investments, including by transacting or dealing in securities of particular
issuers, sectors, or regions. This report does not constitute advice in relation to any such laws and should not be construed as an
inducement to transact in securities in breach of such laws.

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that company
available at www.hsbcnet.com/research. HSBC Private Bank clients should contact their Relationship Manager for queries
regarding other research reports. In order to find out more about the proprietary models used to produce this report, please contact
the authoring analyst.

Additional disclosures
1 This report is dated as at 24 April 2026.

2  All market data included in this report are dated as at close 22 April 2026, unless a different date and/or a specific time of
day is indicated in the report.

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its
Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of
Research operate and have a management reporting line independent of HSBC's Investment Banking business.
Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses
to ensure that any confidential and/or price sensitive information is handled in an appropriate manner.

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest
payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the
price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument,
and/or (iii) measuring the performance of a financial instrument or of an investment fund.

Production & distribution disclosures
1. This report was produced and signed off by the author on 23 Apr 2026 13:52 GMT.

2. In order to see when this report was first disseminated please see the disclosure page available at
https://www.research.hsbc.com/R/34/pwnNK7d
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