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Our key takeaways following the earnings call: The quarter was better than feared 
due to strong auto operational execution in the wake of a slowing EV demand 
environment. But the focus on the call wasn't about progress and milestones in the 
auto business –  the strategic updates instead underscored the transformational 
pivot in Tesla from EVs to physical AI. Fundamental to that transition is a step up in 
capital intensity as TSLA builds out its physical infrastructure and compute. We 
forecast continued elevated opex (14.5% of sales in 2026, up from 13% in 2025) 
and capex ($21bn for 2026, MSe vs. company guide of >$20bn vs. cons at $11bn) 
to support its growth outlook and AI initiatives. 

We lower our price target to $415 from $425 previously, reflecting a 5/10% decrease 
in our 2026/2027 adj. EBITDA estimate, and elevated cash burn as capex accelerates. 
While the growth in capex is supporting Tesla's leadership in physical AI, the elevated 
level of cash burn likely limits multiple expansion in the near-term. Our $415 SOTP 
price target  implies 50x our 2030 EBITDA estimate (in line with our prior model). 

Exhibit 1: SOTP Valuation

$45 

$40 

$125 

$145 

$60 $415 

Auto Energy Robotaxi Network Services Humanoids Price Target
$0 

$50 

$100 

$150 

$200 

$250 

$300 

$350 

$400 

$450 

Source: Morgan Stanley Research 

Highlights from the Call: 

• Repositioning the portfolio for Physical AI. There were a number of 
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Tesla Inc  | North America

Exit Model X/S, Enter  Robots: 
PT to $415

 The wind down of  Model X/S is symbolic of TSLA's journey into 
physical AI. At the same time, it is materially ramping spend, 
yielding  $8bn in cash burn in 2026 (MSe). While this may 
become an overhang on the stock, the investment is needed to 
cement TSLA's leadership in AV, robotics and energy.     
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announcements from the company cementing its full commitment to 
autonomy. Most notably, CEO Elon Musk announced plans to wind down 
Model X and S production next quarter. While these models combined 
represent less than 2% of total units sold (2025, MSe), they likely contribute 
a greater % of gross profit suggesting a potential degradation to mix from 
lower contribution/eventual phaseout of these higher price point models. 
Tesla is instead utilizing the Model X/S dedicated space in Fremont for 
Optimus with production capacity of ~1mn units annually (company reit. 
plan to unveil Gen 3 in 1Q26). 

• Robotaxi progressing with 7 city launches targeted for 1H26, in line with  
our model. The company confirmed 'well over' 500 robotaxis on the road 
carrying paid customers between the Bay Area and Austin. This is much 
larger than expected (we had previously estimated ~200), but the key KPI 
from here is the unsupervised fleet size (gradually increasing unsupervised 
robotaxis within Austin fleet – sans chase car) and the rate of change in the 
safety data post-removal of safety driver. The company cited expectation to 
have full AVs in 25-50% of the US by YE (in 'dozens of major cities'), pending 
reg approvals. Finally, the earnings slide deck included city launches planned 
for Dallas, Houston, Phoenix, Miami, Orlando, Tampa, and Las Vegas all in 
1H26. Please reach out to your Morgan Stanley salesperson for our 
autonomous model.

• Don't forget about Energy. Management highlighted a strong 2026 setup 
for the Energy business, driven by increasing deployments with the launch of 
Megapack 3 and Megablock, though slightly offset by margin compression as 
the segment absorbs higher tariffs costs and faces increased low-cost 
competition. Musk emphasized the underestimated energy opportunity, 
specifically solar, by highlighting tentative plans to build ~100 GW/year of 
solar manufacturing capacity, fully integrated from raw materials to finished 
panels. 

• xAI investment. The company announced a $2bn  investment in xAI as part 
of its broader strategy to accelerate progress and improve efficiency across 
its physical AI end markets. xAI’s chatbot, Grok, already integrated into Tesla 
vehicles, has the potential to enhance Tesla's  management capabilities of 
large autonomous fleets across future Optimus and Robotaxi networks. 
Mgmt. also noted shareholder support for proceeding with the xAI 
investment.

• Meaningful investment year. Heading into the quarter we saw risk to 
elevated FCF burn for 2026 due to the significant investments required to 
fund its physical AI businesses. The company's 2026 capex guide came in 
much higher than expected at >$20bn against what we thought was a 
conservative $13bn estimate (consensus at $11bn). The question now is 
whether this is a one-off for 2026 or a new run rate as Tesla builds out new/
expanded factories (lithium refinery, LFP factories, Cybercab, Semi, 
Megapack, Optimus) along with AI compute infrastructure to support 
expanding capacity. While this may not represent the new normal, we believe 
the lack of sufficient humanoid supply chains and Tesla's broader vertical 
integration strategy likely keeps capex elevated, albeit modestly below 2026 
levels - we currently assume $16bn in 2027 and $14bn 2028. With these 
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changes we now expect TSLA to burn $8.1bn of FCF in 2026, moderating 
to $500mn in 2027, and returning to FCF positive in 2028. On the call 
management highlighted that it expects to use cash on hand to fund capex in 
the near-term, but left the door open to alternative forms of financing  (debt 
and "other means"). 

• Solving AI bottlenecks. The company flagged a potential future shortage in 
chip and memory production as the biggest bottleneck to scaling Tesla’s 
autonomous fleet and Optimus business. While not a constraint over the 
next 3-4 years, Musk stressed that supplier capacity will eventually limit 
Tesla’s growth relative to its volume expectations. As a result, Tesla is 
exploring the possibility of building its own large scale, domestic chip fab 
integrating logic, memory, and packaging to reduce reliance on external 
suppliers, mitigate geopolitical risk, and ensure sufficient capacity to support 
the company’s expanding AI and autonomous systems.

How our estimates are changing ( Exhibit 2 ). Marginally lowering our 2026 
revenue estimate to reflect lower Model S/X volume. Gross margin $ and margin 
improve vs. our prior model given TSLA's strong execution and cost management. 
This however, is offset by a 12.5% increase to our operating expense assumption to 
reflect the company's growth-related investments. With these changes, our 2026 
adj. EBITDA estimate is 5% below our prior model. We have also increased our capex 
assumption for 2026 to $21bn (vs. $13bn previously), driving $8.1bn FCF burn (vs. -
$1.3bn previously).

Changes to Valuation 

• Our Base Case PT moves to $415 from $425. Our base case  is comprised of 
5 components:(1) $45/share for core Tesla Auto business on 8.5mm units in 
2040, 9.8% exit EBIT margin (ex-FSD), 10.9% WACC, and 10x 2030 exit 
EBITDA multiple. (2) Network Services at $145/share, 80% attach rate at 
$240/month ARPU by 2040 (3) Tesla Mobility at $125/share on DCF with 
~5mn cars at ~$1.33/mile by 2040. (4) Energy at $40/share, and (5) 
Humanoids at $60/share (50% probability discount).

• Our Bull Case PT moves to $845 from $860. For core auto, we assume 
TSLA is able to deliver 12.1mm units by 2040 with ~14.5% EBIT margin (ex-
FSD), implying ~$80/share. TSLA Network Services valued at $254/share, on 
90% attach rate at ~$250 Monthly ARPU by 2040. We value TSLA Mobility 
at $206/share with 8.5mn fleet and 30% EBITDA margin in 2040. For 
Energy, $80/share (21% 15yr rev CAGR and 21% terminal EBIT margin). Tesla 
Humanoids at $225/share (0% probability discount).

• Our Bear Case PT moves to $135 from $145. Our bear case ascribes $23/
share for automotive which assumes 5.7mn units by 2040 at a 5.5% EBIT 
margin (ex-FSD). Tesla Network Services at $50/share (60% attach rate at 
$200 Monthly ARPU by 2040). Other value is ascribed to Tesla Mobility at 
$43/share on a 2mn car fleet and ~40% EBITDA margin by 2040, and Tesla 
Energy at $19/share (14% 15 yr rev CAGR and 13% terminal EBIT margin). 
Humanoids at $0/share.
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For our Tesla deep-dive, see:  Beyond the Wheel – Mapping Tesla’s Journey into 
Physical AI.

Exhibit 2: Changes to Estimates

Source: Morgan Stanley Research estimates
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Exhibit 3: 2026 Forecast - MSe vs. Consensus

2026
MSe Cons % Diff

Auto Deliveries 1,580,217       1,747,377       -9.6%
Model 3/Y 1,541,346        1,723,615        -10.6%
Other 38,871             23,762             63.6%

Revenue 96,672             106,412          -9.2%

Auto Gross Profit 11,029             11,736             -6.0%
% Margin (excl. Credits) 15.1% 15.0%
% Margin (incl. Credits) 16.9% 16.3%

Energy Gross Profit 4,704               5,283               -11.0%
% Margin 28.1% 29.1%

Services & Other Gross Profit 1,269               1,427               -11.1%
% Margin 8.7% 9.4%

Total Gross Profit 17,001             18,446             -7.8%
% Margin 17.6% 17.3%

Adj. EBITDA 14,289             15,505             -7.8%
% Margin 14.8% 14.6%

EPS $1.87 $2.12 -11.7%

FCF (8,086)              2,943               -374.7%
Source: Morgan Stanley Research estimates, FactSet, Visible Alpha
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Risk Reward - Tesla Inc (TSLA.O)

$415.00
Our PT of $415 is comprised of 5 components:   $45/share for core Tesla Auto business on
8.5mm units in 2040, 9.8% exit EBIT margin (ex-FSD), 10.9% WACC, and 10x 2030 exit
EBITDA multiple.  Network Services at $145/share, 80% attach rate at $240/month ARPU
by 2040  Tesla Mobility at $125/share on DCF with ~5mn cars at ~$1.33/mile by
2040.   Energy at $40/share, and   Humanoids at $60/share (50% probability discount).

Morgan Stanley EstimatesMean

Consensus Price Target Distribution $25.28 $600.00

Source: Refinitiv, Morgan Stanley Research

MS Rating

▪  Tesla under Elon
Musk's leadership is poised to be a market
leader across autonomous mobility,
renewable energy, and robotics.
▪  We
believe TSLA can leverage its EV cost
leadership to expand user base and generate
a higher % of revenue from recurring/high-
margin software & services.
▪

. We include Autos, Network
Services, Energy, Mobility, and Optimus in
our $415 PT, with Bear Case $135, Bull Case
$845.

Consensus Rating Distribution

41% Overweight
39% Equal-weight
20% Underweight

Source: Refinitiv, Morgan Stanley Research

Risk Reward Themes
Disruption: Positive
Secular Growth: Positive
Electric Vehicles: Positive
View descriptions of Risk Rewards Themes here

$845.00
~78x 2030e EV/EBITDA

For core auto, we assume TSLA is able to
deliver 12.1mm units by 2040 with ~14.5%
EBIT margin (ex-FSD), implying ~$80/share.
TSLA Network Services valued at
$254/share, on 90% attach rate at ~$250
Monthly ARPU by 2040. We value TSLA
Mobility at $206/share with 8.5mn fleet and
30% EBITDA margin in 2040. For Energy,
$80/share (21% 15yr rev CAGR and 21%
terminal EBIT margin). Tesla Humanoids at
$225/share (0% probability discount).

$415.00
~50x 2030e EV/EBITDA

Our PT of $415 is comprised of 5
components:   $45/share for core Tesla
Auto business on 8.5mm units in 2040,
9.8% exit EBIT margin (ex-FSD), 10.9%
WACC, and 10x 2030 exit EBITDA multiple.

 Network Services at $145/share, 80%
attach rate at $240/month ARPU by 2040

 Tesla Mobility at $125/share on DCF with
~5mn cars at ~$1.33/mile by
2040.   Energy at $40/share,
and   Humanoids at $60/share (50%
probability discount).

$135.00
~27x 2030e EV/EBITDA

Our $135 bear case ascribes $23/share for
automotive which assumes 5.7mn units by
2040 at a 5.5% EBIT margin (ex-FSD). Tesla
Network Services at $50/share (60% attach
rate at $200 Monthly ARPU by 2040).
Other value is ascribed to Tesla Mobility at
$43/share on a 2mn car fleet and ~40%
EBITDA margin by 2040, and Tesla Energy
at $19/share (14% 15 yr rev CAGR and 13%
terminal EBIT margin). Humanoids at
$0/share.

Risk Reward – Tesla Inc (TSLA.O)

AI Optionality Offset by Near-Term Auto Headwinds, Full Valuation

PRICE TARGET

MS PT

$389.52

RISK REWARD CHART AND OPTIONS IMPLIED PROBABILITIES (12M)

 Historical Stock Performance  Current Stock Price  Price Target

Source: Refinitiv, Morgan Stanley Research, Morgan Stanley Institutional Equities Division. The probabilities of our Bull,
Base, and Bear case scenarios playing out were estimated with implied volatility data from the options market as of 28
Jan 2026. All figures are approximate risk-neutral probabilities of the stock reaching beyond the scenario price in either
three-months’ or one-years’ time. View explanation of Options Probabilities methodology here

$845.00(+95.85%)$845.00(+95.85%) Prob (>845.00)~0.0%Prob (>845.00)~0.0%

$135.00(-68.71%)$135.00(-68.71%) Prob (<135.00)~4.1%Prob (<135.00)~4.1%

$415.00(-3.81%)$415.00(-3.81%)
Prob (>415.00)~39.6%Prob (>415.00)~39.6%
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Drivers 2025 2026e 2027e 2028e

Total Deliveries (000s) 1,636 1,580 1,838 2,104

Total Revenue ($, mm) 94,827 96,672 116,905 141,101

Auto Gross Margin (%) 17.8 16.9 17.1 17.2

Free Cash Flow ($, mm) 6,220 (8,086) (514) 3,689

Net Debt (Cash) ($, mm) (35,683) (25,591) (25,070) (28,752)

5/5
BEST

24 Month
Horizon

5/5
MOST

3 Month
Horizon

Robotaxi city launches
Advancements in FSD
New Model announcements
Emerging Competition (from traditional OEMs,
startups, & large tech firms)

0-10% Latin America
0-10% MEA
0-10% UK
20-30% Europe ex UK
20-30% Mainland China
30-40% North America

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

Source: Refinitiv, FactSet, Morgan Stanley Research; 1 is
the highest favored Quintile and 5 is the least favored
Quintile

Inst. Owners, % Active 42.6%

HF Sector Long/Short Ratio 1.7x

HF Sector Net Exposure 12.8%

Refinitiv; MSPB Content. Includes certain hedge fund
exposures held with MSPB. Information may be
inconsistent with or may not reflect broader market
trends. Long/Short Ratio = Long Exposure / Short
exposure. Sector % of Total Net Exposure = (For a
particular sector: Long Exposure - Short Exposure) /
(Across all sectors: Long Exposure – Short Exposure).

Increased FSD attach rate / unsupervised FSD
Cost milestones on new battery
New model intro (Roadster, multivan) 
Robotaxi rollout
Optimus announcement

Competition: legacy OEMs/Chinese players/big
tech in Autos and Robotics
Execution risk across robotaxi/FSD/humanoid
Regulatory
China risk
Dilution
Valuation

Morgan Stanley EstimatesMean
Source: Refinitiv, Morgan Stanley Research

FY Dec 2027e

Sales /
Revenue
($, mm)

78,319 166,671

EBIT
($, mm) 4,087 13,582

EPS
($) 0.65 3.63

Risk Reward – Tesla Inc (TSLA.O)

KEY EARNINGS INPUTS

INVESTMENT DRIVERS

GLOBAL REVENUE EXPOSURE

MS ALPHA MODELS

RISKS TO PT/RATING
RISKS TO UPSIDE

RISKS TO DOWNSIDE

OWNERSHIP POSITIONING

MS ESTIMATES VS. CONSENSUS

116,905

122,638

5,153

9,712

2.38

2.68
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Risk Reward Reference     links

    1. View explanation of Options Probabilities methodology -    
Options_Probabilities_Exhibit_Link.pdf  

    2. View descriptions of Risk Rewards Themes -    RR_Themes_Exhibit_Link.pdf  

    3. View explanation of regional hierarchies -    GEG_Exhibit_Link.pdf  

    4. View explanation of Theme/Exposure methodology -    
ESG_Sustainable_Solutions_External_Link.pdf  

    5. View explanation of HERS methodology -    ESG_HERS_External_Link.pdf  
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buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Coverage Universe Investment Banking Clients (IBC)
Other Material Investment Services 

Clients (MISC)

Stock Rating 
Category

Count % of               Total Count % of               Total IBC
% of Rating               
Category

Count
% of Total Other 

MISC

Overweight/Buy 1519 41% 415 48% 27% 674 42%

Equal-weight/Hold 1583 43% 362 42% 23% 720 45%

Not-Rated/Hold 4 0% 1 0% 25% 1 0%

Underweight/Sell 564 15% 87 10% 15% 216 13%

Total 3,670 865 1611

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the 
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.
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Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - 
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Stock Price, Price Target and Rating History (See Rating Definitions)
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Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider 
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. 
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqr/disclosures/webapp/generalresearch.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the 
research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures
A member of Research who had or could have had access to the research prior to completion owns securities (or related derivatives) in the Ford Motor Company. This person is not a research 
analyst or a member of research analyst's household.
Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the 
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic 
basis   (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless  the Research Analyst and Research Management determine that a different publication 
schedule is appropriate based on current conditions.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed 
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact 
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan 
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all 
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley 
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing 
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html), including for the purposes of 
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley 
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html). Please use 
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https://www.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https://www.morganstanley.com/assets/pdfs/about-us-global-offices/india/
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Research_Audit_Report.pdf).
If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those 
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser. 
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research 
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the 
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes 
in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There 
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future 
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject 
company's securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, 
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive 
factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the 
profitability or revenues of particular trading desks.
The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common 
equity securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or 
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the 
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different 
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from 
when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information 
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless 
pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.
To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL").  
Such information is for your reference only.  The reader should independently evaluate the investment risks and is solely responsible for their investment decisions.  Morgan Stanley Research 
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Any non-customer reader within the scope of Article 
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party 
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the 
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation 
or a solicitation to trade in such securities/instruments.  MSTL may not execute transactions for clients in these securities/instruments.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC.  Morgan Stanley Research does not constitute an offer to sell or 
the solicitation of an offer to buy any securities in the PRC.  PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant 
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision 
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, São Paulo - SP, Brazil; and is regulated by the Comissão 
de Valores Mobiliários; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de C.V which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1, 
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group 
Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia 
(Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of 
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan 
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FC0118J); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley 
Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail 
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license 
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having 
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration 
No. INH000001105); Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INM000011203), and depository participant with National 
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; 
Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi 
Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. 
All recommendations contained herein are made by the duly qualified research analysts; in Canada by Morgan Stanley Canada Limited; in Germany and the European Economic Area where 
required by Morgan Stanley Europe S.E., authorised and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley 
& Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) 
are investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (ii) are persons who are 
high net worth entities falling within Article 49(2)(a) to (d) of the Order; or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 
21 of the Financial Services and Markets Act 2000, as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is a member 
of the JSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory 
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(Proprietary) Limited, which is wholly owned by FirstRand Limited. The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital 
Market Authority in the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA) 
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as 
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets 
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available 
upon request from your sales representative.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority 
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment 
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These 
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about 
outcomes that fit your expectations.
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating 
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was 
developed by and is the exclusive property of MSCI and S&P.
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework.
The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those 
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance 
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read 
all the related documents carefully before investing.

INDUSTRY COVERAGE: Autos & Shared Mobility

Company (Ticker) Rating (As Of) Price* (01/28/2026)             

Andrew S Percoco

Adient PLC (ADNT.N)                 E                     (12/07/2025)                   $21.59

American Axle & Manufacturing Holdings Inc (AXL.N)                 E                     (12/07/2025)                   $8.04

Aptiv Plc (APTV.N)                 E                     (12/07/2025)                   $77.81

Avis Budget Group Inc (CAR.O)                 E                     (12/07/2025)                   $115.10

BorgWarner Inc. (BWA.N)                 E                     (12/07/2025)                   $48.28

Ford Motor Company (F.N)                 E                     (09/25/2024)                   $13.82

General Motors Company (GM.N)                 O                     (12/07/2025)                   $84.90

Hertz Global Holdings Inc (HTZ.O)                 E                     (02/08/2024)                   $5.19

Lear Corporation (LEA.N)                 E                     (12/07/2025)                   $119.33

Lucid Group Inc (LCID.O)                 U                     (12/07/2025)                   $10.91

Magna International Inc. (MGA.N)                 E                     (09/25/2024)                   $52.31

Mobileye Global Inc (MBLY.O)                 E                     (08/02/2024)                   $9.51

Quantumscape Corp (QS.O)                 E                     (12/07/2025)                   $9.93

Rivian Automotive, Inc. (RIVN.O)                 U                     (12/07/2025)                   $15.20

Tesla Inc (TSLA.O)                 E                     (12/07/2025)                   $431.46

Visteon Corporation (VC.O)                 E                     (06/01/2022)                   $91.03

Daniela M Haigian

Asbury Automotive Group Inc (ABG.N)                 E                     (09/25/2024)                   $243.89

AutoNation Inc. (AN.N)                 O                     (09/25/2024)                   $215.93

Carmax Inc (KMX.N)                 E                     (11/10/2025)                   $46.96

Carvana Co (CVNA.N)                 O                     (08/07/2025)                   $410.04

Group 1 Automotive, Inc (GPI.N)                 O                     (09/25/2024)                   $396.41

Lithia Motors Inc. (LAD.N)                 E                     (09/25/2024)                   $329.37

Penske Automotive Group, Inc (PAG.N)                 O                     (09/25/2024)                   $159.41

Sonic Automotive Inc (SAH.N)                 E                     (09/25/2024)                   $61.70

Javier Martinez de Olcoz Cerdan

Goodyear Tire & Rubber Company (GT.O)                 U                     (09/28/2025)                   $9.45
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Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.

© 2026 Morgan Stanley


