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Nvidia Corporation
US Gov't Approves NVDA H200 Exports to China - Estimate 
$25-$30B/annum+ Incremental Revenue; $0.60-$0.70/sh. 
EPS

Overweight
Price Target: $265.00

  
Our Call
Tonight it was reported that the US Gov't has given NVIDIA the official approval to sell its 
H200 GPUs into China. We maintain our prior estimate of a potential $25-$30B/annum 
incremental revenue; $0.60-$0.70/sh. EPS via H200 sales into China.

 
Initial Thoughts
What's New: Tonight (post close), it was reported that the US Gov't has given NVIDIA 
the official approval to commence exports of their H200 GPUs into China. NVIDIA has 
received orders from Chinese customers; Chinese customers have applied for license from 
the US Gov't. Tonight's news looks to be final stage of commencing shipments. Our recent 
discussions with NVDA have highlighted supply readiness to commence shipments. As a 
reminder, an export ban on NVDA's H20 was installed in Apr '25.

 
Quick Thoughts. At this point we're not adjusting our estimates, but maintain our prior 
estimate that resumed sales into China could drive a $25-$30B/annum+ incremental 
revenue; $0.60-$0.70/sh.+ non-GAAP EPS. As a reminder, NVDA reported H20 export 
control revenue impacts at ~$4.6B (~12%) and ~$4.0B (~10%) in F1Q26 (Apr '25) and 
F2Q26 (Jul '25), respectively (H20 export ban occurred in mid-April). NVDA has previously 
noted that China accounted for 20-25% of total Data Center revenue.

 
Today there reports that China itself could look to limit H200 imports, while also 
highlighting China's approval to H200 imports. Reuters recently reported that Chinese 
companies have placed orders for up to 2 million H200 GPUs ($20-$25k x 2M H200 
GPUs = $40-$50B), while also reporting that NVIDIA has inventory to fulfill demand for 
~700k H200 GPUs. Other reports have recently highlighted NVIDIA's request to TSMC to 
boost production of their H200 GPUs.

 
AMD to Also Benefit: We believe this news will also apply to AMD's GPU sales into China. 
As a reminder, AMD's MI308X was granted export licenses in 3Q25 w/ roughly H20 
equivalent performance. AMD previously reported that its 2Q25 revenue guide reflected 
a ~$700M impact from the China MI308X ban, guiding a ~$1.5B impact for CY25 w/ 
majority to be recognized in 3Q25. We expect AMD to receive export licenses for its 
MI300X and/or MI325X (MI325X at 2,615 FP8 TFLOPs or 20,919 TPP).

 
Note: One stipulation of the US Gov't approval is that sales into China can not surpass 
50% of the chip sales into the US.
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Investment Thesis, Valuation and Risks
Nvidia Corporation (NVDA)
Investment Thesis
Our Overweight rating is based on our positive stance on NVIDIA’s competitive positioning in gaming GPUs and expanding growth 
opportunities in data center, HPC, and emerging / expanding AI opportunities (autonomous vehicles, healthcare, robotics, etc.). We see 
sustainability in NVIDIA's CUDA software platform differentiation, as well as the company's continually deepening system software 
capabilities. We see NVIDIA as one of the most attractive secular growth stories in large-cap semis.
Target Price Valuation for NVDA: $265.00 from NC
Our $265 price target is ~30x P/E on our C2027E. This compares to NVDA trading at a ~35x median NTM P/E on consensus estimates 
over the past three years. We think a premium multiple for NVIDIA is warranted given its strong multi-year competitive positioning for 
data center growth, driven by cloud and AI, gaming, next-generation autonomous vehicles, and an expanding ecosystem of products/
applications (e.g., Omniverse).
Risks to Our Price Target and Rating for NVDA
Risks include: (1) increased competition in the PC gaming, cloud data center markets, and high-performance computing, (2) the continued 
development of new markets, including artificial intelligence/machine learning and autonomous driving, (3) delays in product introduction 
due to use of third-party process technology, component availability, etc.
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Required Disclosures

I, Aaron Rakers, certify that:
1) All views expressed in this research report accurately reflect my personal views about any and all of the subject securities or issuers discussed; and

2) No part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by me in this research report.

Wells Fargo Securities, LLC does not compensate its research analysts based on specific investment banking transactions. Wells Fargo Securities, LLC’s research 
analysts receive compensation that is based upon and impacted by the overall profitability and revenue of the firm, which includes, but is not limited to investment 
banking revenue.

Additional Information Available Upon Request

Nvidia Corporation Rating History as of 01-12-2026
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Closing Price Price Target

Initiation (I); Drop Coverage (D); Overweight (BUY); Equal Weight (HOLD); Underweight (SELL); Suspended (SR); Not Rated (NR); No Estimate (NE)

Wells Fargo Securities, LLC, or its affiliates intends to seek or expects to receive compensation for investment banking services in the next three months from an 
affiliate of Nvidia Corporation.

Wells Fargo Securities, LLC, maintains a market in the common stock of Nvidia Corporation.

Nvidia Corporation currently is, or during the 12-month period preceding the date of distribution of the research report was, a client of Wells Fargo Securities, LLC. 
Wells Fargo Securities, LLC, provided non-investment banking securities-related services to Nvidia Corporation.

Wells Fargo Securities, LLC, or any of its affiliates, intends to seek or expects to receive compensation for investment banking services from Nvidia Corporation in 
the next three months.

Wells Fargo Securities, LLC, received compensation for products or services other than investment banking services from Nvidia Corporation in the past 12 months.

Wells Fargo Securities, LLC, or its affiliates has a significant financial interest in Nvidia Corporation.

STOCK RATING

OW=Overweight: Total return on stock expected to be 10%+ over the next 12 months. (BUY)

EW=Equal Weight: Total return on stock expected to be -10% to +10% over the next 12 months. (HOLD)

UW=Underweight: Total return on stock expected to lag the Overweight- and Equal Weight-rated stocks within the analyst's coverage universe over the next 12 
months. (SELL)

NR=Not Rated: The rating and price target has been removed due to lack of fundamental basis to support the recommendation or due to legal, regulatory or 
company policy considerations.
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FINRA regulation requires member firms to assign ratings to one of three rating categories: Buy, Hold and Sell. In accordance with FINRA regulation and solely to 
satisfy those disclosure requirements in the ratings distribution table and ratings history chart contained in these Required Disclosures, our rating of Overweight 
corresponds to a Buy rating; Equal Weight corresponds to a Hold rating; and Underweight corresponds to a Sell rating.

As of January 12, 2026
52.4% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Overweight. (BUY)
40.8% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Equal Weight. (HOLD)
6.8% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Underweight. (SELL)
Wells Fargo Securities, LLC has provided investment banking services for 41.4% of its Equity Research Overweight-rated companies. (BUY)
Wells Fargo Securities, LLC has provided investment banking services for 39.0% of its Equity Research Equal Weight-rated companies. (HOLD)
Wells Fargo Securities, LLC has provided investment banking services for 30.9% of its Equity Research Underweight-rated companies. (SELL)

Important Disclosure for U.S. Clients

This report was prepared by Wells Fargo Securities Global Research Department (“WFS Research”) personnel associated with Wells Fargo Securities, LLC ("Wells 
Fargo Securities").

WFS Research may, from time to time, provide clients with short-term trading views in its research reports regarding subject companies on which Wells Fargo 
Securities currently has equity research coverage. A short-term trading view offers a view on how the market price of a subject company’s common equity may 
trend in absolute terms during the 30 days following the date of the short-term trading view. A short-term trading view on a subject company’s common equity 
does not impact our fundamental investment rating or price target for that company, which reflect our view of how the subject company’s common equity may 
perform over a one-year period. A short-term trading view may reach a different conclusion than the firm’s fundamental investment rating and price target for 
a subject company and, therefore, short-term trading views could result in short-term price movements that are contrary to our fundamental investment rating 
and price target. Short-term trading views are not ratings and the firm does not intend, nor undertakes any obligation, to maintain, update or close out short-term 
trading views. Short-term trading views may not be suitable for all investors and have not been tailored to individual investor circumstances and objectives, and 
investors should make their own independent decisions regarding any short-term trading views discussed in WFS Research reports.

Important Disclosure for International Clients

United Kingdom – The securities and related financial instruments described herein may not be eligible for sale in all jurisdictions or to certain categories of 
investors. For recipients in the United Kingdom, this report is distributed by Wells Fargo Securities International Limited (“WFSIL”). WFSIL is a UK incorporated 
investment firm authorised and regulated by the Financial Conduct Authority. For the purposes of Section 21 of the UK Financial Services and Markets Act 2000 
(the “Act”), the content of this report has been approved by WFSIL, an authorised person under the Act. WFSIL does not deal with retail clients as defined in the 
Directive 2014/65/EU (“MiFID2”). The FCA rules made under the Financial Services and Markets Act 2000 for the protection of retail clients will therefore not apply, 
nor will the Financial Services Compensation Scheme be available. This report is not intended for, and should not be relied upon by, retail clients. For the purposes of 
the U.K. Financial Conduct Authority's rules, this report constitutes impartial investment research.

EEA – The securities and related financial instruments described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. For 
recipients in the EEA, this report is distributed by WFSIL or Wells Fargo Securities Europe S.A. (“WFSE”). WFSE is a French incorporated investment firm authorized 
and regulated by the Autorité de contrôle prudentiel et de résolution and the Autorité des marchés financiers. WFSE does not deal with retail clients as defined in 
the Directive 2014/65/EU (“MiFID2”). This report is not intended for, and should not be relied upon by, retail clients.

Australia – Wells Fargo Securities, LLC and Wells Fargo Securities International Limited are exempt from the requirements to hold an Australian financial services 
license in respect of the financial services they provide to wholesale clients in Australia. Wells Fargo Securities, LLC is regulated under the laws of the United 
States and Wells Fargo Securities International Limited is regulated under laws of the United Kingdom. All such laws differ from Australian laws. Any offer or 
documentation provided to Australian recipients by Wells Fargo Securities, LLC or Wells Fargo Securities International Limited in the course of providing the 
financial services will be prepared in accordance with the laws of the United States or United Kingdom and not Australian laws.

Canada – This report is distributed in Canada by Wells Fargo Securities Canada, Ltd., a registered investment dealer in Canada and member of the Canadian 
Investment Regulatory Organization (CIRO) and, Member – Canadian Investor Protection Fund (CIPF). Wells Fargo Securities, LLC’s research analysts may 
participate in company events such as site visits but are generally prohibited from accepting payment or reimbursement by the subject companies for associated 
expenses unless pre-authorized by members of Research Management.

China – Strictly Private and Confidential. For the sole use of the recipient only. Not to be copied or redistributed within the People’s Republic of China.

Brazil - This report was not created for distribution to investors resident in Brazil or to the Brazilian public in general. Wells Fargo Securities, LLC is a broker-dealer 
registered in United States of America with and regulated by the U.S. Securities and Exchange Commission. Wells Fargo Securities, LLC is not registered in Brazil 
and its products, including this report and the securities mentioned in this report, have not been and will not be publicly issued, placed, distributed, offered or 
negotiated in the Brazilian capital markets, and, as a result, have not been and will not be registered with the Brazilian Securities Commission (Comissão de Valores 
Mobiliários, the CVM). The offer of Wells Fargo Securities, LLC's products, including this report and any securities mentioned in this report, is intended only for 
residents in the countries in which Wells Fargo Securities, LLC is authorized to operate.

About Wells Fargo Securities

Wells Fargo Securities is the trade name for the capital markets and investment banking services of Wells Fargo & Company and its subsidiaries, including but not 
limited to Wells Fargo Securities, LLC, a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of NYSE, FINRA, NFA and 
SIPC, Wells Fargo Prime Services, LLC, a member of FINRA, NFA and SIPC, Wells Fargo Securities Canada, Ltd., a member of IIROC and CIPF, Wells Fargo Bank, N.A. 
and Wells Fargo Securities International Limited, authorized and regulated by the Financial Conduct Authority.

This report is for your information only and is not an offer to sell, or a solicitation of an offer to buy, the securities or instruments named or described in the report. 
This report, including any ratings it contains, does not constitute a personal recommendation or take into account the particular investment objectives, financial 
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situations, or needs of individual clients. Clients should seek professional advice, including tax advice, to determine whether any advice or recommendation in the 
attached research report is suitable for their particular circumstances. The information in this report is provided as of the date of the report and has been obtained 
or derived from sources believed by WFS Research to be reliable, but WFS Research does not represent that this information is accurate or complete. Any opinions 
or estimates contained in this report represent the judgment of WFS Research, at the time that the report was published, and are subject to change without notice.

All Wells Fargo Securities research reports published by WFS Research are disseminated and available to all clients simultaneously through electronic publication to 
our internal client websites. Clients may also receive our research via third party vendors. Not all research content is redistributed to our clients or available to third-
party aggregators, nor is WFS Research responsible for the redistribution of our research by third-party aggregators.

Equity Strategists focus on investment themes across the equity markets and sectors. Any discussion within an Equity Strategy report of specific securities is not 
intended to provide a fundamental analysis of any individual company described therein. The information provided in Equity Strategy reports is subject to change 
without notice, and investors should not expect continuing information or additional reports relating to any security described therein.

Clients of WFS Research are permitted to store, display, analyze, modify, reformat, copy, duplicate and reproduce this report and the information contained 
within it for their own internal use and for no other purpose. Without the prior written consent of Wells Fargo Securities, no part of this report may be copied, 
duplicated or reproduced in any form by any other means. In addition, this report and its contents may not be redistributed or transmitted to any other party in 
whole or in part, directly or indirectly, including by means of any AI Technologies (defined below) through which this report or any portion thereof may be accessible 
by any third-party. “AI Technologies” means any deep learning, machine learning, and other artificial intelligence technologies, including without limitation any 
and all (a) proprietary algorithms, software, or systems that make use of or employ neural networks, statistical learning algorithms (such as linear and logistic 
regression, support vector machines, random forests or k-means clustering) or reinforcement learning, or curated data sets accessible by any of the foregoing or (b) 
proprietary embodied artificial intelligence and related hardware or equipment.

In addition, certain text, images, graphics, screenshots and audio or video clips included in this report are protected by copyright law and owned by Wells Fargo 
Securities, its affiliates or one or more third parties (collectively, “Protected Content”). Protected Content is made available to clients by Wells Fargo under license 
or otherwise in accordance with applicable law. Any use or publication of Protected Content included in this report for purposes other than fair use requires 
permission from Wells Fargo Securities or, in the case of content attributed to any third party, the third-party copyright owner. You may not alter, obscure, or 
remove any copyright, trademark or any other notices attached to or contained within this report. These Conditions of Use are not intended to, and will not, transfer 
or grant any rights in or to the report or the information contained within it other than those rights that are specifically described herein. All rights not expressly 
granted herein are reserved by Wells Fargo Securities or the third-party providers from whom Wells Fargo Securities has obtained the applicable information.

Any external website links included in this publication are not maintained, controlled or operated by Wells Fargo Securities. Wells Fargo Securities does not provide 
the products and services on these websites and the views expressed on these websites do not necessarily represent those of Wells Fargo Securities. Please review 
the applicable privacy and security policies and terms and conditions for the website you are visiting.
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