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Summary of GS 2026 APAC Views IMPLEMENTATION THEMES (BY MARKET)

Performance Index (USD) Since 2024

M GDP Growth for AEJ China
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2026 Outlook Montage

% 1: US monetary policy easing and dollar weakness are
typically supportive for Asian equities in the context of

solid growth

Real GDP Growth (qogq
annualized) - GS Forecast

US Policy Rate vs. DXY

B3R 2: We forecast regional earnings to accelerate,
growing 19% and 12% in 2026 and 2027 after 10% in 2025,
driven primarily by North Asia and the tech sector

MXAPJ EPS Growth (yoy, %)
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&% 3: Valuations have reflated following strong index
gains and should compress somewhat in the macro

backdrop we expect

Forward 12M P/E, MXAPJ (Actual vs. Model)

B3 4: We expect 14% earnings-driven USD price return to
our refreshed MXAPJ 825 12m target
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&%k 5: We focus on GARP, Strong EPS Revision, US
Reindustrialization, Power Up Asia, and Aerospace &

Defense themes to start 2026

Indexed Performance of 5 Key Themes to start 2026 (in USD)
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Strong EPS

&5k 6: We favor North Asia and Indian markets, lean
towards cyclical sectors, and emphasize core themes to
drive alpha generation

Returns & 12m index target: 825, implying 14%/17% USD price/total return;
Growth (MXAPJ) GSe path (3/6/12m): 770/790/825; 19%/12% EPSg in 2026/27
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GARP
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us
Reindustrial-
ization
Aerospace &
Defense
<GSSZADEF>
Power Up Asia
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Nov-25
Dec-25

OW Korea, China Offshore, China A, India

Markets MW Japan V, Taiwan, Singapore, Hong Kong, Indonesia, Philippines
UW Australia, Malaysia, Thailand
ow Internet/Media/Entertainment, Consumer Retail & Durables,
= Tech H/W & Semis, Capital Goods, Health Care

Sectors MW Insurance & Other Fins, Property, Autos, Cons Staples, Metals & Mining

Energy, Chemicals, Transportation, Software & Services,
— Telecom Services, Utilities, Banks

Fed Easing & Weaker USD: GARP, Value Cyclicals

Al Beneficiaries: Infrastructure (Servers, Semis), Applications, and Physical Al

8L EEX Power Demand: Nuclear Power, Renewables, Power & Electricity

[LTIEENTE Geopolitics: U.S. Reindustriali; 1, Aerospace & Defense

EULLEEERY China Opportunities: 15th FYP Portfolio, POEs (Prominent 10), Going Global

Shareholder Yield: Secure Dividend (with Growth), Buyback

Revision M im: Consensus Revision Winners, Strong EPS Revisions

ZHEBRIR: MSCI, FactSet, B SIKGEMRE
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Five themes to start 2026

Five themes - summarized below - characterize the regional investment
environment at the start of the year. See here for added depth.

Theme 1. An equity-friendly macro backdrop

The prospect of steady economic growth, lower rates, and a softer dollaris a
favorable backdrop for Asian equities. This supports our positive strategic stance on
the region, with a favorable macro growth environment driving earnings, lower rates
supporting valuations, and local currency appreciation tending to attract portfolio
flows. First, our economists expect solid and above-consensus 2.8% global real GDP
growth in 2026, with outperformance by both the US (2.8% vs. consensus 2.0%) and
China (4.8% vs. 4.5%). Asia ex-Japan will grow 4.8%, slightly below 5.1% in 2025.
Second, the Fed may cut 50bp further to 3-3.25% by midyear and most Asia Pacific
central banks will also ease rates. Third, our currency strategists continue to expect
further dollar weakening on a structural basis, given high starting valuation,
narrowing rate differentials, persistent high budget deficits, and portfolio flows that
are no longer overwhelmingly directed at the US. A weaker dollar is mostly good for
Asian equities through direct translation and fundamental transmission channels.

&3 7: The global and Asian economic growth backdrop is El% 8: US monetary policy easing and dollar weakness are
firm; GS forecasts have recently increased and are typically supportive for Asian equities

generally above consensus

Real GDP Growth - GS Forecasts

A 2025 Change 2026 Change .
% Change yoy GS Consensus vs. Sep-25 GS Consensus vs. Sep-25 us Po"‘:y Rate vs. DXY
Taiwan 7.8 2.8 4.4 3.6 2.4 6.00 f 115
Malaysia 49 47 08 45 43 06 US Policy Rate
Hong Kong 34 3.2 0.8 24 25 0.6 5.00
China 5.0 49 0.1 48 45 06 110
Singapore 48 48 2.4 25 2.3 0.5 4.00 GSe
India 7.6 7.6 0.5 6.7 6.5 o3 |  JIN N MmN Vel
Indonesia 50 50 0.0 438 5.0 0.0 3.00 363 9rmo 105
Japan 1.2 1.2 0.1 0.8 0.7 0.0 3.13
Australia 1.9 1.9 0.2 24 22 -0.1 2.00 100
Korea 1.1 1.0 -0.1 1.9 2.0 -0.3 DXY [RHS]
Philippines 4.9 4.9 -0.5 53 5.3 -0.4 1.00
Thailand 2.1 2.1 0.2 1.3 1.8 0.6 98.3 GSe | g5
United States 2.2 2.0 0.3 2.8 2.0 1.0 0.00 =
Euro Area 15 1.4 0.3 1.3 1.2 0.1 93.5 92.8
Asia ex-Japan 5.1 5.0 0.3 48 45 0.5 -1.00 ’ 90
World 2.8 3.2 0.2 2. 2.6 0.3 I b IN] i 3 v @e 5
Note: All forecasts calculated on calendar year basis. Bloomberg FY forecasts used for India consensus when g g 8 8 8 g g g
« « 39 « 39 « 39 «

quarterly figure not available. Global growth aggregates use market FX country weights. Changes refer to the
difference between the latest GS Forecasts vs. Sep-25

FRRR: SRSMRAMRE
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HRIFKIR: #14, US Department of the Treasury, FactSet, BB LG AR
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Theme 2. North Asia continues to lead; India regains form

North Asia performed exceptionally well in 2025. Korea led with a +97% gain (in
USD), the largest since the AFC rebound in 1998. Taiwan rose +36%, followed by
Hong Kong (+29%), China H/A (+28%/+27%), and Japan (+22%). Much of this was
driven by the technology sector which we address in Theme 3, but the gains are also
a function of idiosyncratic drivers. The investment case for these markets remains
compelling, notwithstanding strong performance and higher valuations. We
maintain our overweight stance on China and Korea, moderate our Japan view to
market weight, and stay constructive on Taiwan (MW). We recently upgraded India to
OW and expect improved relative performance after lagging the region by 20% last
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year. Our underweights remain Australia and parts of ASEAN.
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Our views in a nutshell:

We expect 20% gains for China driven by 1) pro-market policies which support
growth, ease industry regulation, and improve shareholder returns; 2) improving
earnings growth, driven by advances in artificial intelligence, anti-involution
efforts to reduce excess capacity, and external market share gains; 3) moderate
valuation expansion from 12.4x P/E; and 4) favorable fund flow dynamics, both in
terms of household and institutional asset reallocation to equities and foreign
investors moderating underweight allocations to China.

We anticipate 19% further gains for Korea even after the strong move last year
and raise our KOSPI target to 5000. The drivers are 1) earnings growth of 53% in
2026 (revised up from 35% two months ago), led by the semiconductor sector; 2)
further valuation expansion from an undemanding 10.3x forward P/E; 3) added
progress on corporate governance; and 4) buying pressure from both foreign
investors who are at the midpoint of the 10-year positioning range and retailers
who were net sellers last year.

We maintain our Topix 3600 target, implying 6% local price returns and moderate
our view to market weight while remaining enthusiastic about thematic
opportunities. We expect 9%/8% earnings growth this year and next, but
valuations at 16x forward P/E are full. Our focus is on alpha areas framed by five
themes: 1) index-level ROE improvement, 2) US re-industrialization, 3) physical
Al, 4) BOJ normalization, and 5) domestic demand exposure.

Prospects for Taiwan (MW) remain favorable: we expect 12% local/17% 12m USD
total returns driven by 21% 2026/27 earnings CAGR, moderate valuation
compression from extended levels, a 3% dividend yield, and TWD appreciation.
TSMC is the dominant company (58% of MSCI Taiwan/42% TWSE index) and our
equity analyst remains positive. Continuing demand for Al-related investment
and an improving outlook for the Apple supply chain support the broader tech
hardware sector. However, financials still face challenges and the market’ s
overall valuation in absolute and relative terms is extended, hence our
preference for Korea.

We expect 11% price gains for India (OW) after the largest underperformance vs.
Asian and emerging market equities in two decades. Prospects for improved
performance include 1) growth-supportive policies (RBI easing measures, GST
cuts, slower fiscal consolidation); 2) an earnings recovery from 10% this year to
14% in 2026 and 2027; 3) significant under-positioning (foreigners net sold $19bn
over the past year, the largest annually since 2001); and 4) defensible valuations,
which remain high at 23x P/E but are mostly justified by a variety of valuation
methodologies and which have compressed relative to the Asian region to levels
from which India tends to outperform moderately.
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&% 9: Earnings growth in North Asia should improve |3 10: After sharply underperforming for a year, India
and/or remain at high levels next year may deliver better absolute and relative performance,

supported by a lower valuation premium and a recovery in
relative growth

GS EPS Growth Forecasts (%) PE prem. (%) Forward 5Y GDP Growth Differential GDPg diff.
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BEBRIR: FactSet, MSCI, B2 IKIGAFHFTER

Theme 3. Tech at the forefront

The technology sector was the top performing sector in 2025, powered by the
artificial intelligence theme. Tech hardware & semiconductors led with a 60% gain
followed by a 41% rise in the internet/media/entertainment sector (which includes
the large Chinese e-commerce companies). We remain overweight and expect
further gains. First, our tech analysts expect Al-related demand to continue to grow
rapidly. US cloud and hyperscaler investment is expected to increase 36% in 2026 to
$548bn and 17% in 2027 to $639bn after rising 79% in 2025 to $402bn. This is driving
one of the strongest semiconductor memory upcycles on record, which our analysts
expect to continue into 2027. Second, growth in global demand and improved
pricing will boost profits, particularly in the semiconductor industry given its high
operating leverage. The aggregate tech hardware & semiconductor sector is set to
see earnings grow 43% in 2026 and 17% in 2027, according I/B/E/S consensus
estimates, with the internet, media & entertainment sector growing about 14% CAGR
over the next two years. Third, valuations remain reasonable relative to growth. The
consensus 12m forward P/E for tech hardware & semis is 15.5 (+0.4 s.d.) while
internet/mediais 17.4 (-1.2 s.d.). 2026E PEG ratios (2026E P/E relative to 2026/27 EPS
CAGR) are attractive at 0.9x and 1.4x respectively (0.9 s.d. each).
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&% 11: US cloud and hyperscaler capital investments are
expected to continue to grow rapidly in 2026 and 2027

800

600

400

200

Historical and projected capital investments for

US cloud and hyperscale providers (US$bn)

Note: Company data include Amazon, 639

Microsoft, Google, Meta and Oracle 548

402

225
92 124 132
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E#& 12: Hyperscaler capex is driving increases in
semiconductor demand leading to large DRAM and NAND
undersupply, in turn driving higher prices and operating
profits in the semiconductor industry
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FRRR: QEHIE, SRS RN

FRRR: BRSIRATITG, ATHIE

Theme 4. Geopolitics-driven trends: US reindustrialization, China technology

upgrade

Geopolitical tension can be a thematic driver for investors as well as a risk factor.
Both the US and China are focused on strengthening manufacturing and
technological capability. Asian companies that are part of the US reindustrialization
supply chain, together with China companies exemplifying or exposed to China’ s
upgrading efforts, is an attractive theme for investors to focus on.

Renewed US focus on domestic manufacturing, supply chain resilience, and
economic security creates long-term investment opportunities for parts of Asia
Pacific, notably treaty allies such as Japan, South Korea, and Australia, and
particularly in sectors where the US requires external support. In a recent report, we
focused on three areas of likely US-JP-SK industrial cooperation: 1) production
(including SPE, robotics, and factory automation); 2) projection (improving US
shipbuilding capabilities to extend maritime supply lines and project strategic
influence); and 3) power generation (increasing power grid options to handle Al data
center and high-end domestic manufacturing demand).

China’ s continuing effort to upgrade its manufacturing and technology base
represents an investment opportunity in parallel with that of renewed U.S. efforts to
reindustrialize. The 15th 5-year plan (5YP) for 2026-30 reinforced the focus on
manufacturing and technology innovation. Heightened manufacturing
competitiveness should boost export volumes to 5-6% annual growth, in turn
leading to overall GDP growth in 2026 and 2027 of 4.8% and 4.7%, 50 and 70bp
above our previous forecasts. In turn, we expect China equities to rise 30% to
end-2027 led by profit growth that benefits from technology improvements and

export growth.

2026%187H
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[ElZk 13: Recent large corporate and foreign government
announced investments in the US total close to $10tn (over

30% GDP)

Announced Investment
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HRIFIR: The White House
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HEBRIR: FactSet, B2 IKIG AR
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Theme 5. Managing risk while maintaining exposure

Over the past 35 years, the MXAPJ index has experienced a 10% or greater correction
every 8-9 months. With regional markets rising over 40% during the last 9 months
without a meaningful pullback, investors should be mindful that the path for
markets in coming quarters could be bumpy even if the overall investment outlook
remains positive, especially since valuations have risen from 12x (-1.4 s.d.) to 15x
(+1.2 s.d.). This risk is underscored by our regional Asia drawdown risk model
(RADaR), which shows high risk of a moderate correction but low risk of a severe
one.

Derivative overlays can cushion downside risk and help investors maintain core
positions. This enables investors to shape potential return distribution in a more
positively asymmetric manner. Currently, conditions appear favorable for adding
overlays because implied volatility on option pricing has recently moderated.

While derivative overlays can be a useful tool to manage risk, not all investors are
able orinclined to use them. For one-delta long-only investors, we suggest balancing
higher beta, growth-oriented exposure with fundamentally attractive themes such
as shareholder return and positive earnings revisions that are lower beta and may
add stability to the portfolio.

B2 15: MXAPJ has averaged one moderate correction [ElZR 16: The theme of improving shareholder return is
every 7.5 months since 2008 gaining traction regionally
0% MXAP.J) 12m rolling drawdown $ return to shareholders (US$bn), APxJ stocks
-10% 700 -
-20% @Dividends OShare Buybacks
0% 600 -
-40% 500
-50%
60% ——MXAPJ Index (USD) 400 Note: A 20% adjustment

| factor is applied to China A
-70%
300 4

1989
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1995
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2003
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2017
2019
2021
2023
2025

200 -
Severe DD ( >20%) Moderate DD (>10%, <20%) 100 -

No. of case Avg. Days No. of case Avg. Days

0"

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 LTM

FEBRIR: MSCI, FactSet, B 2IKIE AR RERIR: FactSet, BB LIKERARE
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Implementation: Ways to gain exposure to our 5 main themes

Our strategy baskets provide investors targeted ways to gain exposure to the key
themes we expect to perform well in 2026. We recently rebalanced 50 strategy
baskets, which can be tracked in real time on Bloomberg and GS Marquee.

1. An equity-friendly macro backdrop

We generally favor growth to value in the current macro environment but emphasize
a blend of these factors through GARP and value cyclicals given above-average
market valuation and potential volatility around the outlook for US monetary policy.

B3R 17: GARP: Given uncertainty around market pricing of %R 18: Value Cyclicals: With resilient EM growth but above
US growth and rates, we favor the GARP factor, as growth cycle-average equity valuations, we prefer cyclicals
and value may experience volatile rotations. combined with value to reduce de-rating risk

Relative Performance Index (APxJ Style Long vs. Short Baskets) Relative Performance Index (vs. Defensive) - MXASJ Macro Slices

180 - 220 +
Global
160 - Value 200 - Cyclicals
140 | 180 -
160 -
120 | GARP
140 - Domestic
100 Stable Cyclicals
Growth 120 1 Commodity
80 1 Growth 100 Cyclicals
60 . . . . . . . : : : 80
o — — N N o0 [} < < [Te) Yo}
N N N N N N N N N N N
) c ) IS ) IS ) S ) c ) 60 - T T T T T )
] =) [ > [ =) [ =] jo > [
a S a i a S a S [a] - [s] Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Jun-25 Dec-25

FEBRIR: FactSet, SR EIIGAARH HEBRIR: FactSet, B LIKIG AR

2. North Asia continues to lead; India regains form

We highlight our preferred themes in each market, covering China, Korea, India and
Japan.

&% 19: China: Targeted policies continue to support
strategic areas, including the themes of Prominent 10,
Going Global Leaders, shareholder returns, and
Anti-involution

|5 20: Korea: Strengthening governance reforms and the
value-up program under the new administration support
dividend tax reform, treasury share cancellations, and
narrowing of holdco discounts

Performance (USD) of sub-themes within China market

Performance (USD) of sub-themes within Korea market
240

220
HoldCo w/
220 200 Narrower
Prominent NAV Dis.
200 10 (POE) 180
180 160 MSCI Korea
Going Global High DY
160 MSCI China 140 Low PB
Shareholder
140 Returns 120 Treasury
120 Anti-involution 100 Shares
Cancellation
100 80
80 60
Dec-23 Jun-24 Dec-24 Jun-25 Dec-25 Dec-23 Jun-24 Dec-24 Jun-25 Dec-25
HEBRIR: FactSet, SRS BKIG AR RY HRIRIR: FactSet, R LIRIEHERE
20265 187H
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&% 21: India: We emphasize domestic themes such as
self-sufficiency, mass-consumption revival, new economy
sectors, and high-growth pockets at reasonable valuations

Performance (USD) of sub-themes within India market

EZ& 22: Japan: Our focus is on alpha areas framed by five
themes: 1) index-level ROE improvement, 2) US
re-industrialization, 3) physical Al, 4) BOJ normalization,
and 5) domestic demand exposure

Performance (USD) of sub-themes within Japan market

200 400
New 350
E
180 conomy Shipbuilding
300
160 Power
250 Generation
140 SMID
Defense 200 Rare Earth
Mass _Banks
120 r Consumption 150 , High End
MSCI India Production
100 Energy 100 TOPIX
Security
50
80 Dec-23 Jun-24 Dec-24 Jun-25 Dec-25
Dec-23 Jun-24 Dec-24 Jun-25 Dec-25
ZRIRIR: FactSet, BRIk EARS FRIFIR: TPX, FactSet, SR SIKIRAATRE
EZ 23: North Asia and India markets offer many attractive themes to generate alpha
Themes Implementation Ideas
China Korea Japan Taiwan India
Artificial Al Applications, Data Center, Al Infrastructure

Intelligence (Al) Physical Al, Chips

Economic Security /
15th 5-Year Plan,

Self-Sufficiency / Little Giants

Defense

& : Corporate Governance
orporate Improvements by Holdcos

Governance ?;;222'(‘;6‘; sztz;" P Low P/g

I Value Up / Managemer;t InZentiv’es) (vt it CEinde-Car @i

Cash Return High Treasury Shares)

Dividend Tax Reform

Domestic Demand Anti-Involution

Consumer Themes
(e.g. Korean Culture —
K-pop, Cosmetics)

Going Global Leaders,

Others POEs - Prominent 10

(Servers, Semiconductors, Equipment/Components, etc.)

Shipbuilding, Nuclear, Factory Automation,
Aerospace & Defense

Power & Electricity / Energy Security
India Defense
Critical Minerals

M&A
(Parent-Subsidiary Unwind,
Industry Consolidation) Defensible Valuations
Buyback

SMID Domestic Demand Mass Consumption

New Economy / Digitalization

BN el zaton of Consumption & Services

Apple Supply Chain

HEFR: SRESHRIEAMNRE
3. Tech at the forefront

Our technology implementation focuses on Al beneficiaries, including Al
infrastructure and applications, as well as the Al-related theme of energy
investment, which encompasses our various Power Up Asia baskets.

[EZ 24: Al Beneficiaries: Strong fundamentals and
supply-demand tightness support Al infrastructure, while
accelerated development, broader adoption, and cost
efficiencies drive applications

Indexed Performance (US$) since 2023, AEJ Al-related baskets

400 Hardware
<GSSZAIHW>
350
300 Semiconductor
<GSSZAISM>
250
200
Physical Al
150 <GSSZAIPH>
AEJ AIGC
100 Applications
<GSSZAIAP>
50 T Y

Jan-23  Jul-23  Jan-24 Jul-24 Jan-25 Jul-25

[EZR 25: Power Up Asia: Strategically favor Nuclear, and
maintain core holdings in Power & Electricity for their
stable earnings and attractive valuations

Indexed Performance of GS Power Up Asia Baskets (in USD)
240

220 - Nuclear
200 - <GSSZNUCL>
180 | Power & Elec
160 | <GSSZPOWE>
140 - Power Up Asia
120 - A <GSSZPOWU>
100 Ayl

Renewables
80 - <GSSZEVMT>
60 . :

Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25

KEBRIR: FactSet, SR BKIG AR RH

2026%187H

HEBRIR: FactSet, B2 IKIG AR
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4. Geopolitics-driven trends

For the theme of US reindustrialization, we screen for companies in Australia, Japan,
Korea, and Taiwan in the automotive, industrial, materials, and technology
hardware & semiconductor industries that are either a) listed in any official US White
House factsheet or main page related to investments, b) have significant US
exposure (>50% of sales from the US or >30% of long-term assets located in the US),
c) have plans to build factories in the US within the next five years, or d) have
announced investments or factory plans in industries of strategies importance to the
US, such as semiconductors or rare earths. For China, we highlight our 15t FYP
portfolio. This comprises companies in GICS3 industries that are poised to benefit
from policy tailwinds in the next 5 years, received specific callouts in the 15th FYP
policy statement, and meet growth, valuation, and quality selection criteria.

&% 26: Across markets, Asian stocks under the US %R 27: Our 15th FYP Portfolio is performing well in
Reindustrialization theme performed wellin 2025 and may  absolute and relative terms

continue to do so in 2026

Indexed Performance of US Reindustrialization Beneficiaries (in USD)

220 4
200 4
180 A
160 -

Performance index
180

@GS 15th FYP Portfolio
Korea 160

GS 15th FYP Portfolio vs MXCN
140

. 120 125
AsiaPac Av
100 -

] Japan v
140 Australia 80
Taiwan
120 60
100 40
=] - - N N ™ I} < < 0 T}
80 - Note: Cap-weighted backtesting performance with a 5% N N N N N N N N N 3] N
cap applied to the AsiaPac portfolio at the start of 2025. 8 S 8 S 8 S 8 S 8 S 8
60 o - o - o - [a] - o - [a]
Jan-25 Mar-25 May-25 Jul-25 Sep-25  Nov-25
HEBRIR: FactSet, SRS BKIG AR EEIRE: FactSet, B S IKIRAMARY

2026%187H

5. Managing risk while maintaining exposure

We view selling 3m 110 calls to help fund 95/85 put spreads as an inexpensive way to
maintain exposure to the positive strategic outlook for regional equities while
protecting against the risk of a moderate correction. For 1-delta investors, we
suggest adding lower risk themes such as shareholder return and positive earnings
revisions to balance higher beta themes like Al, biotech, and nuclear.
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&7 28: Selling 3m 110 calls to help fund a 95 put appears
attractive as a hedge against a 10% correction, and a 95/85
put spread could further reduce costs

3-mo 95/110% collars

Indicative cost (% of spot) % of time capped upside
1y vs. Last Last Last
Index Current %-ile put spreads 1 year 3 years 5 years
HsI 0.7 18% -51% 21% 23% 17%
HSCEI 0.6 18% -60% 16% 25% 18%
KOSPI 200 1.4 48% -39% 80% 24%
TOPIX 1.6 42% 10% 1% 24%

Nikkei 225 1.8 54% 4% 65% 37%
NIFTY 0.2 12% -17%
TWSE 1.1 1% -20%
ASX 200 0.7 10% 15%
MSCI EM 0.8 40% -16%
S&P 500 1.2 18% 28%
FTSE 100 0.8 58% 22%
EuroStoxx50 1.2 7% 20%

&%k 29: The themes of high dividend yield with growth,
strong earnings revisions, and high & stable margins are a

i

attractive and have low betas; the most shorted stocks are

high beta and may be underweight/short candidates

Indexed Basket Performance since 2023

300 APJ Strong
EPS Revisions
250 <GSSZSERV>
APJ High Div
Yield w/ Growth
200 <GSSZDIVG>

APJ High & Stable
150 Margin
\/ <GSSZHMGN>
100 AeJ Most
Shorted Stocks
<GSSZSHOR>

50
Jan-23  Jul-23  Jan-24 Jul-24 Jan-25 Jul-25

HRRR: T8, SREERARS

2026%187H

REBRIR: FactSet, B2 IKIGRARH
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What’ s changed?

We raise our 2025 regional earnings growth forecast based on our constructive
macro outlook and strong Al-related demand. Brighter earnings prospects drive an
upgrade to our 2026 regional index target, even with some moderation in valuation
from current elevated levels. We remain constructive on north Asia (OW China,
Korea), but lower Japan to MW given full valuation.

m  Better earnings

Our 2026 regional earnings growth is now +19%, up from +16%, driven mainly by
tech-related strength in Korea and Taiwan. Our 2027 MXAPJ index integer is $56.5,

3% above our previous $55.0 forecast. Our current earnings growth forecast is at the
74t percentile of the nearly four-decade regional range and median profit growth of
10%, with an implied ROE of 13.8% (77t percentile since 2000). Both our 2026
earnings growth and our 2027 index integer are above consensus (17% and 55.1,
respectively). Our earnings revision lead indicator, ERLI, continues to signal
upgrades to consensus earnings in the coming 2 months as it has since it first
flagged an end to the earnings downgrade cycle last September. The largest upgrade
is in Korea, where we now expect 53% earnings growth in 2026 after 34% last year.
We have also raised numbers in Taiwan and expect China profits to grow 14% (both
offshore and A shares) helped by Al diffusion, anti-involution efforts, and continuing

external market share gains (the

‘going global” theme).

&7 30: We forecast regional earnings to accelerate,
growing 19% and 12% in 2026 and 2027 after 10% in 2025,
driven primarily by North Asia and the tech sector

EPS Growth Consensus
Markets 2025E 2026E 2027E 2025E 2026E 2027E 2025E 2026E 2027E
Australia 1% 4% 6% 1% 4% 5% 1% 4% 5%
China 4% 14% 15% 4% 14% 12% 4% 14% 12%
China-A 15% 14% 12% 14% 12% 12% 12% 12% 12%
Hong Kong 8% 7% 7% 8% 8% 7% 8% 8% 7%
India 10% 16% 15% 10% 15% 14% 10% 14% 14%
Indonesia 6% 1% 11% -5% 9% 8% -5% 9% 8%
Korea 31% 47% 10% 34% 53% 12% 30% 35% 12%

Malaysia 1% 8% 7% 2% 7% 6% 2% 6% 6%
Philippines 9% 9% 1% 7% 8% 9% 7% 8% 9%
Singapore 0% 8% 10% 2% 8% 8% 2% 8% 8%

Taiwan 19% 20% 19% 21% 23% 20% 19% 22% 16%
Thailand 1% 4% 8% 10% 3% 6% 10% 3% 6%
MXAPJ 10% 17% 13% 10% 19% 12% 10% 16% 12%

Japan*(CY) 7% 10% 10% 5% 9% 8% 5% 9% 8%

Note: Light blue (vs. grey) shaded numbers indicate upward (vs. downward) revisions, compared to GS OLD (as of Nov 12)

&% 31: Asian corporate earnings have seen strong positive
consensus revisions since September; our ERLI model
projects earnings upgrades to continue, in line with our
top-down view

Asia Pacific Earnings Revisions Leading Indicator (ERLI)

10%
W Actual MXAPJ
5% - NTM EPS 3m Rewsmn
% - JJ
0% J\ /\/\ %$\ VH
; B \« Vi
5%
-10% - C_;S ERLI
Predicted Values Jan 26
5% - o
Forecast
-20% -
crYezseer22g858838 8
¢ & ¢ £ ¢ & € € £ ¢ & ¢ ¢ ¢ ¢ ¢ ¢
© @ [ © @ ®© © @ (] @ @ (] @ @ © @ @
r) r) ] r) r] rl r) r] ) r) rl ) r) r] ) r) r]

HEBRIR: FactSet, I/B/E/S, BB EIKIG A AR

m Elevated valuation

HRIKE: MSCI, FactSet, SRS IKIGAHRE

Valuations have expanded following last year’ s strongindex gains. The region’ s
forward P/E troughed at 12x in early April on heightened tariff concerns and
subsequently increased to over 15x as confidence in the macro and tech outlook
improved. The current roughly 15x multiple is 1.2 s.d. above the longer-term mean,
and the 2.2x price/book multiple is 2.5 s.d. above its mean. Valuations in many - but
not all - markets are also at the high end of their respective ranges. Our macro

2026%187H
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model, which estimates appropriate valuation in the context of economic growth,
rates, the P/E level of the US market, FX, and portfolio flows, points to a modest
compression of valuations. Hence, earnings will be the foremost driver of equity
market returns.

&%k 32: Valuations have reflated following strong index
gains and should compress somewhat in the macro
backdrop we expect

Forward 12M P/E, MXAPJ (Actual vs. Model)

&k 33: Regional valuations are above longer-term
averages but with notable variation between markets

Valuation vs. 10-Year History

17x - fPE.A1—‘;t”";: | Current I Z-score |
e v o 149 PEE PE PB PE PE PB  Avg.
16x APxJ‘,‘r:Vbo;d)ylcldu(%) 0.88 -14.5 (LateSt)
Global Growth (M Delta) 0,05 55 ¥ o (f12m) (f24m) (LTM) (f12m) (f24m) (LTM) Z-Score
15 EEXEarETON 18 ns o Philippines  10.0x 9.1x 1.6x -1.8 -1.7 -1.1 1.5
flows (as % of AUM) Indonesia 12.3x  11.2x  2.4x -1.1 -1.1 -0.3 -0.8
14X -{Seuthbound flows 012 50 Macro 3
(Rmb bn, daily average) Thailand 15.4x 14.2x 1.7x -0.4 -0.1 -1.0 -0.5
ADXY (3M % Chg) 0.06 36 Model -
13x v 14.6X Malaysia 14.3x  13.4x  1.6x -0.5 -0.5 0.2 -0.2
12 w (Dec-26) Hong Kong 14.6x 13.5x 1.2x 0.1 0.2 0.3 0.2
China 12.6x 10.8x 1.7x 0.3 0.3 0.2 0.3
11x India 22.8x 19.8x 3.8x 1.1 1.2 1.0 1.1
10 Australia 18.6x 17.6x 2.6x 1.4 1.2 17 1.4
X!g O - N ® < ©M®o®Oo =N @I 0 © Korea 10.5x  98x 1.7x 0.2 1.1 3.5 1.6
O R R R Japan 162x 149x 18x 13 16 29 1.9
o000 O0O00O0O0Q0O0O0Q0O00AQAaaAQ Singapore 15.7x  14.3x  2.1x 1.6 1.9 2.7 2.0
Taiwan 18.4x 15.7x  4.1x 1.9 1.6 3.1 2.2
|MXAPJ 149x 132x 22x 12 10 25 1.6 |

FEBRIR: FactSet, MSCI, B 2IKIE AR RRERIR: FactSet, I/B/E/S, MSCI, BRRLIKIERARE

m  Conservative positioning

Foreign investors net sold US$24bn in EM Asia ex China in the closing two months of
2025, bringing their full-year net selling to nearly $41bn. After selling nearly
US$100bn from mid-2024 to the flow low in April 2025, FlIs have only net rebought
$16bn. Positioning in regional markets whose exchanges provide comprehensive
and timely insights into trading activity therefore show FIl exposure to be
conservative, which is supported by mutual fund data indicating global active funds
are 744bp underweight Asia ex-Japan (-0.8 s.d.). We therefore expect fund inflows as
2026 gets underway, based on attractive fundamentals, strong 2025 performance,
and light positioning.

Flow data for offshore China is not as timely or comprehensive as it is for other
markets given HK stock exchange disclosure norms. However, mutual fund data
shows EM funds 290bp underweight China (largest of any market in the index) and
our internal data indicates that hedge funds reduced net positions late in 4Q,
declining from October peaks of 8.8% (62nd percentile) to 7.6% (28th percentile) as
of end-December. In contrast, southbound Connect flows (mainland investors
buying stocks in HK) reached a record US$180bn in 2025, up from $104bn the
previous year. We expect these domestic flows to improve further in 2026 and
foreign investors to add to light positions and therefore anticipate a favorable fund
flow environment for China as well.
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&%k 34: Foreign investors sold heavily in EM Asia in the
final two months of 2025 and have only rebought 10% of
their net selling over the previous year

AI,EOM Asia ex-China Fll Flows since 2024

2 +US$26bn +US$13bn

-US$15bn

-20

20 +US$40bn

-60

-80 -US$24bn
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Bk 35: Mutual funds remain underweight Asian equities

bp AEJ's allocation in global active mutual funds

400 - (Over/under-weight vs. MSCI benchmark)
200 -
0 4 T
200 | Asia ex Japan
-400 -
000 T Ave, 603h
-yr Avg. -
800 - yr Avg P
-1,000 - Note: Global funds include both global & global ex-USA mandates.
Total AUM = US$1tn
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SIS RNN ST BN T T - BN T - TN+ T B < T S B S o T T S <}
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FRRR: T8, SREHIRARRE

m  Higherreturn

HRIKIR: EPFR, MSCl, BB HIG AT

Pulling these insights together, we raise our MXAPJ end-2026 target to 825 (prior
805), implying 14% USD price upside. The drivers are 15% forward EPS improvement
(12% earnings growth in 2027 plus 3% positive revisions), 2% multiple contraction to
14.6x forward P/E, and 1% Asian FX appreciation. This would be a strong
performance (at the 55 percentile of the 38-year index history and well above the
7% median return) but lower than the 27% return last year given higher starting
valuations. Hence, the title of our 2026 outlook “Room to run, but a tighter leash” .

B3 36: We expect 14% earnings-driven USD price return
to our refreshed MXAPJ 825 12m target

MXAPJ (US$) Index EPS (US$)
840 - Target . 4 60
800 - (3m/Bm/12m) -~~~ 825 # 565
" 790 i - 55
760 - A .-
720 - 722 "'49_5 - 50
680 - MXAPJ ’,'
Index Price . - 45
640 - - GS
s Top-Down
600 - M.2 EPS Forecast - 40
560 - EPS 35
520 | [RHS] |
480 T T : T 30
Dec-23 Dec-24 Dec-25 Dec-26 Dec-27

B 37: We expect 14%/17% USD price/total returns
regionally with north Asia and India generally showing
higher upside

GS Strategy APxJ Market Allocation

MXCN 83 100 | 13.2x +0.6 20% 23%

China
0 Korea KOSPI'| 4,214 5,000| 10.3x +0.1 19%  23%
ChinaA CSI300| 4,630 5,200 | 15.0x +1.3 12% 16%

India NIFTY 126,130 29,300 | 20.8x _+0.3 12% 13%

Taiwan TWSE |28,964 32,400 | 16.5x +0.9 12% 17%

Hong Kong MXHK |14,937 16,400 | 14.6x +0.1 10% 14%
MW Singapore FSSTI | 4,646 5,000| 15.6x +1.5 8% 14%
Japan@ TPX 3,409 3,600| 16.0x +1.5 6% 1%
Philippines PCOMP| 6,053 6,500 | 10.0x -1.8 7% 10%
Indonesia JCI 8,647 9,000 | 12.0x -1.3 4% 10%
Malaysia FBMKLC| 1,680 1,750 | 14.2x -0.5 4% 10%

UW/| Thailand  SET 1,260 1,300| 152x -0.5 3% 8%
Australia __AS51 | 8714 8,900] 18.0x_+1.0 2% 8%
MXAPJ (USD) 722 825 | 14.6x_ +0.9 14% 17%

Note: 12m index targets are as of Dec-2026; Price/return for MXAPJ are in USD terms

HEBRIR: FactSet, SRS EKIG AR RE

m  Mostly stable allocations

HEBRIR: FactSet, BRI AMARY

As noted in our thematic discussion, we favor north Asia (OW China, Korea) and
India, have a cyclical sector emphasis, and seek ways to generate alpha through a
variety of themes including easier monetary policy, a weaker dollar, Al beneficiaries,
defense spending, US reindustrialization, and rising shareholder returns. Our only
view change is to reduce our Japan stance to market weight following strong 2025
performance, valuation at the higher end of the range, and expected returns that are

2026%187H
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mid-range relative to other regional markets. We remain constructive on alpha
opportunities.

[El% 38: We favor North Asia and Indian markets, have a cyclical sector emphasis, and
emphasize core themes to drive alpha generation

Returns & 12m index target: 825, implying 14%/17% USD price/total return;
Growth (MXAPJ) GSe path (3/6/12m): 770/790/825; 19%/12% EPSg in 2026/27
OW Korea, China Offshore, China A, India
Markets MW Japan ¥, Taiwan, Singapore, Hong Kong, Indonesia, Philippines
UW Australia, Malaysia, Thailand
ow Internet/Media/Entertainment, Consumer Retail & Durables,
= Tech H/W & Semis, Capital Goods, Health Care
Sectors MW Insurance & Other Fins, Property, Autos, Cons Staples, Metals & Mining
Energy, Chemicals, Transportation, Software & Services,
—— Telecom Services, Utilities, Banks
Fed Easing & Weaker USD: GARP, Value Cyclicals
Al Beneficiaries: Infrastructure (Servers, Semis), Applications, and Physical Al
LT CER M Power Demand: Nuclear Power, Renewables, Power & Electricity
a8 Geopolitics: U.S. Reindustrialization, Aerospace & Defense
EL B EERY China Opportunities: 15th FYP Portfolio, POEs (Prominent 10), Going Global
Shareholder Yield: Secure Dividend (with Growth), Buyback
Revision Momentum: Consensus Revision Winners, Strong EPS Revisions

HEBRIR: FactSet, B LIKIG AR

&2k 39: Our sector scorecard highlights areas well-positioned in terms of rate sensitivity, valuation, and earnings growth,
along with our preferred themes

Rate Sensitivity Valuations Earnings .
— . ite Pref d Adjusted
Macro  Equity Avg 10yr 2027 2027  2027E “omMPosite Treterred o i posite
(ST I MXAPJ Sectors Model Duration zscore 2026E EPS EPS  Eps  Score  Themes® o

Allocation) Sensitivity (Years) (PE,PB, PEG (X) Revision Revision Growth (0-10) Exposure
(t-stats) Cap-wgt. DY) (3m) (1M) (%)

Tech Hardware & Semis -5.7 20.0 1.5 0.9 28% 3% 17 10.0 93% 10.0

(0-10)

Media & Entertainment -5.4 18.1 -0.9 1.3 1% 0% 13 6.8 92% 8.3
Health Care -6.5 19.3 -0.9 1.4 (1%) (0%) 20 8.1 1% 55
Consumer Retail & Services -3.9 18.4 -0.7 0.6 (5%) (2%) 28 5.9 39% 5.1
Capital Goods -4.6 171 3.0 1.2 6% 3% 14 5.0 30% 4.1
Autos & Components -4.3 16.9 0.5 0.7 (0%) 0% 19 5.6 45% 4.1
Chemicals & other Materials -4.8 16.8 1.3 1.0 (2%) 1% 27 6.3 15% 4.1
Metals & Mining -3.6 16.3 0.9 2.9 11% 1% 5 21 46% 3.4
Consumer Staples -5.3 17.9 -1.2 1.7 (1%) (0%) 1 518 0% 2.8
Telecom Services -4.9 16.2 0.2 1.5 (0%) 0% 15 4.5 2% 2.5
Software & Services -5.8 17.9 0.4 2.2 (1%) 0% 13 3.7 17% 24
Insurance & other Financials -4.3 16.2 0.5 1.3 3% 1% 10 4.1 0% 2.1
Utilities -4.6 14.8 0.4 1.8 1% 0% 8 23 28% 1.9
Real Estate -6.5 15.4 1.6 1.7 (1%) 1% 9 2.8 0% 1.5
Transportation -5.5 15.0 -0.4 24 (0%) 0% 7 2.7 0% 14
Energy -1.6 14.2 1.2 1.5 0% (0%) 9 0.0 6% 0.3
Banks -2.9 14.5 1.7 1.5 1% 0% 7 0.0 0% 0.0

Note (1): The Composite Score is calculated based on the avg cross-sectional z-scores for individual data items and rescaled to a 0-10 scale
Note (2): Green highlights indicate more favorable metrics, while red highlights indicate less favorable metrics, compared to other sectors
Note (3): Preferred themes include Al, Nuclear/Power, U.S. Reindustrialization, and Defense

ZHRIFR: FactSet, MSCI, I/B/E/S, B LIKIRAMRY
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What do investors think?

We had an extensive set of investor meetings before the end-of-year holiday season.
Although the half-life of such feedback is short, it adds perspective to the investment
backdrop and generally supports our constructive stance.

2026%187H

Improved risk appetite... Short-horizon investors (hedge funds, select mutual
funds) broadly net sold in the last 2 months of 2025, suggesting cleaner
positioning at the start of a new fiscal year which tends to allow more risk taking
especially if fundamentals, such as macro data and earnings revisions are
supportive, which is currently the case. Long-horizon investors (sovereign
wealth, pension funds, family offices) were typically seeking to build positions in
Asia to complement holdings in the US and Europe.

... but alert to drawdown risk: Many investors are mindful that the region has
rallied sharply for nine months without a meaningful pullback. We found interest
in derivative overlays to cushion downside risk as well as lower beta stocks or
themes that can balance more volatile, higher growth holdings.

Tech debate: Although not unique to Asia, many investors question how long the
Al theme can persist and whether it is reaching bubble-like proportions. Our view
in summary is that hyperscaler capex will continue to increase this year and next,
which will constitute a favorable demand environment for many Asian
technology companies. Reflecting this, our regional tech analysts have recently
raised their forecasts (see here and here), supporting our overweight sector view.

Market-specific areas of interest: The top area of debate in China was about a
“K-shaped” economy (strong tech/manufacturing/exports but weak property
sector/consumer demand) and whether investors could simply focus on positive
alpha themes while holding neutral or underweight positions overall. For Japan,

conversations centered on fiscal expansion and its impact on monetary policy,
the long end of the domestic debt market, and the currency. In Korea, the focus
was on whether the market could continue to perform after such strong gains in
2025 and what the catalysts would be to drive the index higher. Taiwan
conversations were largely about tech and the dominant weight of TSMC. India
discussions revolved around valuation, catalysts, and whether Flls would resume
buying.

What to underweight? A question that frequently cropped up was what markets
Asian or EM investors should underweight given constructive arguments for
many parts of the region. The difficulty investors had finding high conviction
underweights is an encouraging sign for the asset class and suggests that the
outperformance of Asia and EM in 2025 may persist into this year.
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&2k 40: Asian markets’ valuation vs. growth looks attractive as does valuation relative to
global comparables

MSCI Asian Markets' Valuation vs. Growth

1.5 More expensive relative to
1.0 Taiwan <> global peers
0.5 Singapore

<> Japan
0.0 Australia — & India —<>

NTM P/E relative to ACWI Z-scores

05 China <> Hong Kong
10 wxapy @ O Malaysia O
Korea <& Thailand
-1.5 <> Indonesia <>
-2.0 <> Philippines More expensive relative to
earnings growth
-2.5
-0.8 -0.4 0.0 0.4 0.8 1.2 1.6

NTM PEG ratio Z-scores

ERIRIR: FactSet, I/B/E/S, MSCI, BB BkIG AL
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What can we learn from 2025?

Asian markets had a strong year in 2025, led by north Asia and technology. Wide
performance disparities between markets and sectors highlight the alpha
opportunities within the region, which may persist in 2026.

2026%187H

The MSCI Asia Pacific ex Japan index gained 27%, at the 78t percentile in the
38-year index history.

MXAPJ outperformed the MSCI AC World index by 6%, at the 68" percentile of
historical returns.

The region outperformed the US for the first time since 2020 and posted the
strongest relative return vs. SPX since 2017.

Regional realized volatility was 17% (vs. 14% in 2024), which ranks in the 60"
historical percentile (since 2000).

The index fell 14% in late 1Q-early 2Q driven mainly by tariff concerns, followed
by a 43% rise to end-October and a choppy final two months on Al-spending
worries.

Both earnings growth/accruals (+12%) and valuation expansion (+13%) drove
returns, which were enhanced by modest FX appreciation vs. USD (+2%).

Korea (+97%) was the clear market leader, followed by Taiwan (+36%), Hong
Kong (+29%) and China (+28%), with Japan also performing well (+22%). The
laggards were the ASEAN 4 markets (+1% average) and India (+3%). Valuation
change explains much of the disparity, but earnings growth was decidedly better
in Korea and Taiwan than in Australia, ASEAN, and India.

Among sectors, tech hardware & semiconductors led (+60%), with media &
entertainment (+41%), metals & mining (+41%), and capital goods (+38%)
performing strongly. Laggards were software & services (-18%), healthcare (0%),
consumer staples (+2%), and utilities (+2%).

The best/worst performance spread for markets and sectors was 104% and 78%
(Korea vs. Indonesia; tech hardware vs. software), highlighting the outsized
alpha opportunity within the region.

GARP (+21%), earnings revisions (+15%), and growth (+13%) outperformed other
styles/factors in APxJ, notably balance sheet strength (-7%), dividends (-2%) and
stable growth (+2%), all on a long/short basis.
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&%k 41: MXAPJ rose +27% in 2025, ranking in the 78th
percentile of index history and above the median return of
+7% over the past 38 years
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[k 42: The region outperformed the MSCI AC World index
by 6%, at the 68th percentile of historical relative returns
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&% 43: The regional index fell 14% in late 1Q-early 2Q
mainly on tariff concerns. Markets then rallied 43% to
end-October, before a choppy final two months on
Al-spending worries

MXAPJ (US$) Price Performance in 2025
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[E% 44: Korea, Taiwan, Hong Kong, and China were the
best performing markets, driven by both earnings growth
and valuation expansion

Performance breakdown by market, MXAPJ (2025)
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[EZ 45: Among sectors, Tech Hardware/Semis,
Internet/Media, and Insurance outperformed Software,
Healthcare, and Consumer Staples

Poe}'formance breakdown by sector, MXAPJ (2025)
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[E|Zk 46: GARP, earnings revisions and growth
outperformed other styles/factors in APxJ
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How might 2026 evolve?

Surprises often happen, as events in Venezuela most topically remind us.
Geopolitical shocks, policy changes, election outcomes, technological
developments, and market-specific dislocations could all occur this year and impact
equity returns. Recognizing this, we make three observations.

1. Theyear may start strong, with headwinds arising in 2H. First, the Fed is likely to
end its cutting cycle by mid-year, and Asian central banks may also bring their
easing cycles to a close. Second, we expect sequential growth in the US to soften
in 2H after a strong 1H boosted by tax cuts, reduced tariff drag, and easier
financial conditions. Our Asian economic forecasts also show sequential slowing
in 2H. Third, hyperscaler investment growth may slow in 2027 to 17% from 36%
growth in 2026, and markets may worry about this in 2H26. Given the centrality
of the Al theme to regional performance in 2025, this will be an important issue
to monitor this year. Last, the US mid-term elections in November could increase
uncertainty in equity markets in 2H. We reflect this in our MXAPJ index path,
where the 14% price return subdivides into a 9% return in 1H and 4% in 2H.

2. Potential changes to anticipate. Our views reflect our expectations at the start of
the year and are bound to evolve as new information emerges and market
pricing changes. Items on our watchlist include:

O whether or when to fade the semiconductor cycle, given the sector tends
to price developments about 4 quarters ahead;

O whether or when to turn more constructive on energy (currently UW) if the
demand/supply outlook improves in 2027 as our commodity analysts
expect (not including Venezuela-related developments);

O broadening of the Al trade from the tech hardware/semiconductor supply
chain and China ecosystems that can monetize Al capability to more
widespread increases in productivity and lower labor costs;

O China biotech: greater market recognition of the sector’ sinnovative drug
assets and monetization of IP; and

O greater focuson “fringe” tech: areas to watch include humanoid
robotics, the space economy (including LEO satellites), and quantum
computing.

3. A4thyear of positive performance. Although risk of a moderate correction
sometime during the year appears high as we have discussed, we think the
region is likely to deliver a fourth consecutive year of positive performance after
returns of 5%, 8% and 27% in the past three years. This would be a rare event,
because in the 38-year history of the MXAPJ index, there was only one other three
year winning streak (1991-1993) and one five-year streak (2003-2007). However,
as shows, a better way to evaluate the potential for the region to make
further gains is how much it has rallied after a previous down year. Although the
current run has lasted longer than many others, the cumulative rise is 43%, when
previously it has more than doubled. In short, as long as earnings come through
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as we expect, the region should be able to recover from pullbacks and deliver

gains overall.

B3 47: Sequential GDP growth in both the US and Asia ex
Japan is likely to slow in 2H26

Real GDP Growth (qoq annualized) - GS Forecast
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&3 48: Our Regional Asia Drawdown Risk model (RADaR)
shows an elevated probability of a moderate drawdown,
but low risk of a severe drawdown

Moderate and severe drawdown probability implied by our RADaR
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[k 49: The region has delivered positive returns for 3 consecutive years, but its aggregate
increase is well below previous annual winning streaks suggesting room for further gains this

year

(log scale)

MXAPJ (US$) Performance since 1987
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How did we do in 20257

The MXAPJ index ended the year at 722, 16% above our starting year 620 target. The
2025 index EPS integer ended almost in line with our starting year forecast, but the
forward P/E expanded by over 13% compared to our expectation of stable
valuations. We revised our views upwards several times during the year as macro
conditions changed, underscoring the importance of a dynamic approach to the
investment process.

Our market calls outperformed by 2700bp. Starting overweights on China and Japan
were helped by a 2Q upgrade of Korea, while underweights on Australia and parts of
ASEAN helped capture the wide north vs. south Asia performance disparity. Our
main mistake was holding a value-oriented constructive stance on the Philippines,
but this was well compensated by our larger market views.

Our sector calls outperformed by 1500bp. We were appropriately constructive on the
broader tech space (hardware & semis, internet/media & entertainment) and capital
goods, but our enthusiasm for the Al power theme and biotech led to overweights
on utilities and healthcare during the year, which did not perform well at the GICS
level 1 aggregate level.

Our thematic views outperformed by 400bp. Wins included earnings revisions
(including our earnings revision lead indicator - ERLI - long/short stock ideas),
defense, Al infrastructure, nuclear power, and stable growth. However, our entry
points for physical Al and parts of the power generation theme were less well-timed
and dragged performance.

&% 50: The region performed better than our starting % 51: Our market calls outperformed by 2700bp, with
expectation driven mainly by higher valuation our sector and thematic views also delivering strong
positive returns

(Starting MXAPJ Index Level, Forward P/E & EPS Integer

Rescaled : R 2025 GS Strategy Key View Performance (%)
0 100) (Starting GS 2025 Target vs. End-2025 Actual) 35% 339
120 @ Starting GS 2025 Target , 30%
4122 DEnd-2025 Actual / Latest 30% oW ve. W
/ VS.
15 14.9 25% +15%
110 20% 18%
/ o OW vs. UW
105 — 15% +27%
13.4 414
100 41.0 10%
95 5% 3% 4%
0% — |
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KEBRIR: MSCI, FactSet, B LEKIGHARED HEIRE: MSC, FactSet, SRS AR TY
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Appendix 1: Event Calendar

[EZR 52: The political calendar is active in 2026
Calendar

Market Local or multinational events/Elections/Government changes and meetings

Note: Elections related to changes in government are shaded in blue.

Jan 19-23 Global World Economic Forum Annual Meeting

Jan 21 USA U.S. Supreme Court hears Lisa Cook firing case

Jan 23 Japan BOJ Meeting

Jan 27 - 28 USA FOMC Meeting

Jan 30 USA Deadline for U.S. government funding

Jan - Feb China 2026 Provincial-level "Two Sessions"

Mar 17 - 18 USA FOMC Meeting with Summary of Economic Projections
Mar 19 Japan BOJ Meeting

Mar 24 - 27 Asia Boao Forum for Asia Annual Conference 2026

Mar 29 Thailand 2026 Thailand General Election

Mar China 2026 "Two Sessions"

Mar - Apr India 2026 State Legislative Assembly Election (Assam, Kerala, West Bengal
Apr 28 Japan BOJ Meeting

Apr 28 - 29 USA FOMC Meeting

Apr China Politburo meeting on economic policies

Apr China US President Trump's planned visit to China

Apr - May India 2026 State Legislative Assembly Election (Puducherry, Tamil Nadu)
May USA New Federal Reserve Chairperson's term starts

Jun 3 Korea 2026 Nationwide Simultaneous Local Elections

Jun 14 -16 Global 52nd G7 Summit (France)

Jun 16 Japan BOJ Meeting

Jun 16 - 17 USA FOMC Meetini with Summai of Economic Projections
Jul 26 - 29 Global World Finance Conference

Jul 28 - 29 USA FOMC Meeting

Jul 31 Japan BOJ Meeting

Jul China Politburo meeting on economic policies

Aug Global Jackson Hole Economic Policy Symposium

Aug - Sep (TBC) ASEAN 58th ASEAN Economic Ministerial Meetings

Sep 15- 16 USA FOMC Meeting with Summary of Economic Projections
Sep 18 Japan BOJ Meeting

SeE 20 Russia 2026 Russian Leiislative Election

Oct 4 Brazil 2026 Brazil General Election

Oct 12 Global 2026 IMF/World Bank Group Annual Meetings (Thailand)
Oct 27 - 28 USA FOMC Meeting

Oct 30 Japan BOJ Meeting

Nov 2 Philippine 2026 Barangay and Sangguniang Kabataan Elections (BSKE)
Nov 3 USA 2026 United States State Legislative Election

Nov 3 USA 2026 United States Senate Elections

Nov 3 USA 2026 United States House of Representatives Elections
Nov 3 USA 2026 United States Gubernatorial Elections

Nov 11 USA Expiration of tariff/rare earth control pause agreed at Trump-Xi meeting in South Korea
Nov 28 Taiwan 2026 Taiwan Local Election

Nov Asia Pacific 2026 APEC Economic Leaders' Meeting (China)
Dec8-9 USA FOMC Meeting with Summary of Economic Projections
Dec 14 - 15 Global 21st G20 Summit (Miami)

Dec 18 Japan BOJ Meeting

Dec China Central Economic Work Conference

Dec China Politburo meeting on economic policies

2026 (TBC) BRICS 18th BRICS Summit (India)

2026 (TBC) Global CPTPP Commission Meeting (Vietnam)

ZERIRIR: Respective Central Banks & Government Offices, various media sources, compiled by Goldman Sachs Global Investment Research

2026%187H

26



Goldman Sachs T ARG RA S FRR
Appendix 2: Goldman Sachs macro forecasts
B 53: Real GDP forecasts
Real GDP forecasts 2025E 2026E 2027E
2024 2025E 2026E 2027E
(% yoy) | Ql Q2 Q@3 Q4 | Q@1 Q2 Q@ @4 | a1 @ a3 a4
Greater China & North Asia
China 50 50 48 47 54 52 48 45 46 49 49 49 47 AT 47 47
Hong Kong 25 34 24 26 30 31 38 35 23 24 24 26 26 26 26 26
Taiwan 53 78 44 19 55 77 82 95 68 47 40 24 25 20 18 14
Korea 20 11 19 23 (00) 06 18 19 26 22 13 15 22 24 27 22
India & ASEAN markets
India 67 76 67 68 74 78 82 70 65 64 68 70 70 68 67 66
Singapore 44 48 25 20 41 47 42 39 48 32 11 141 14 18 21 25
Indonesia 50 50 48 48 49 51 50 49 49 46 48 49 49 48 48 48
Malaysia 51 49 45 42 44 44 52 57 54 49 38 41 42 42 42 441
Philippines 57 49 53 57 54 55 40 46 47 48 62 56 56 56 58 58
Thailand 25 21 13 2.1 32 28 12 1.1 05 07 17 22 22 22 21 20
Asia ex Japan 50 51 48 47 52 54 52 48 48 48 48 47 47 46 47 46
Australia 10 19 24 26 14 20 21 20 23 22 24 26 26 26 26 26
Japan (02 12 08 12 16 20 06 07 05 03 12 11 12 12 12 14
USA 28 22 28 21 20 21 23 23 33 30 24 25 23 21 21 241
Euro Area 08 15 13 13 16 16 14 13 11 13 14 14 14 13 13 12
Emerging Markets 41 42 40 41 43 44 42 39 38 39 40 42 42 41 41 39
Developed Markets 18 18 20 18 19 19 17 16 20 19 19 20 19 18 18 18
World 28 28 28 28 29 29 28 26 28 28 28 29 29 28 28 27
FHRIFKIRE: Haver Analytics, BB IKIRAAFTE
[k 54: Inflation forecasts [k 55: Foreign exchange forecasts
(iPI Inflation forecasts 2024 2025E 2026E 2027E Market Exchange e 3-month 6-month 12-month
(% chg yoy) Rates Forecast Forecast Forecast
Greater China & North Asia Greater China & North Asia
China 0.2 0.0 06 09 K $/KRW 1442 1440 1420 1390
Hong Kong 1.7 15 15 1.8 orea
Taiwan - 17 e 12 Hong Kong $/HKD 7.79 7.80 7.80 7.80
Korea 23 21 19 20 Taiwan $/TWD 314 30.5 30.0 295
India & ASEAN markets China $/CNY 7.02 6.95 6.90 6.85
India 4.9 2.2 3.9 4.2 India & ASEAN markets
Singapore 24 0.9 1.3 15 Indonesia $/IDR 16720 16600 16500 16300
Indonesia 2.3 1.8 238 2.5 Thailand $/THB 315 32.0 315 31.5
Malaysia 1.8 1.5 1.8 20 Philippines $/PHP 58.8 60.0 59.5 59.0
Philippines 3.2 16 25 27 India $/INR 9.0 895 910 910
Zh_a"a“'j :": (3'71 ) (1)2 (1)'2 Malaysia $IMYR 4.05 4.10 4.05 3.95
Slpey : : ’ ’ Singapore $/SGD 1.29 1.28 1.27 1.26
Australia 3.2 2.9 3.4 2.5 -
Japan 27 3.0 17 20 Australia AUD/$ 0.67 0.68 0.69 0.7
Euro Area 24 21 1.6 18 Euro EUR/$ 1.17 1.18 1.20 1.25
HEIRIR: Haver Analytics, B2 IKIREMA TR HRRR: ©fE, SRSk ERRY
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MSCI disclosure

All MSCI data used in this report is the exclusive property of MSCI, Inc. (MSCI). Without prior written permission of MSCI, this information and any
other MSCl intellectual property may not be reproduced or disseminated in any form and may not be used create any financial instruments or
products or any indices. This information is provided onan “asis” basis, and the user of this information assumes the entire risk of any use
made of this information. Neither MSCI, any of its affiliates nor any third party involved in, or related to, computing or compiling the data makes
any express or implied warranties or representations with respect to this information (or the results to be obtained by the use thereof), and MSCI,
its affiliates and any such third party hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for
a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or
any third party involved in, or related to, computing or compiling the data have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) even if notified of the possibility of such damages. MSCl and the MSCI indexes are
service marks of MSCl and its affiliates. The Global Industry Classification Standard (GICS) were developed by and is the exclusive property of
MSCl and Standard & Poor’ s. GICS is a service mark of MSCl and S&P and has been licensed for use by The Goldman Sachs Group, Inc.

EquitP/ baskets disclosure
The ability to trade the basket(s) in this report will depend upon market conditions, including liquidity and borrow constraints at the time of
trade.

Marquee disclosure
Marquee is a product of Goldman Sachs FICC and Equities. Any Marquee content linked in this report is not necessarily representative of GS
Research views. If you need access to Marquee, please contact your GS salesperson or email the Marquee team at gs-marquee-sales@gs.com
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