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KOSPI 2026 catalysts – what to look for

Quick Note
The South Korean equity market has started 2026 on a bullish note, with the KOSPI rising 
by 11% YTD to 4,693 (as of 13 Jan close). For 1H26F, we have set a KOSPI target of 
5,000-5,500 (10 Dec 2025; Korea strategy – From AI data centers to governance reform ) 
based on 2026F PER of 11.7x-12.9x, with key drivers being global AI capex, a supercycle 
for memory semiconductors, strong earnings/export momentum, and corporate-
governance reforms. Currently, the KOSPI trades at 2026F/27F PER of 11.0x/9.4x, and 
P/BV of 1.3x/1.2x (2026F ROE: 12.9%). The equity market has moved faster than 
anticipated, with the index now at 4,693. While the semiconductor, defense, shipbuilding 
and auto sectors have been key drivers year-to-date, we see additional catalysts from the 
policy and legislative front. 

South Korea: economic, political events that could impact 2026 equity market
In addition to attractive fundamentals of select industries, a mix of political events and 
policy decisions will likely shape the Korea equity market, in our view. Such events 
include: 1) the outcome of the 3 June local election, which may serve as the electorates’ 
take on President Lee’s administration; the outcome may influence policies around real 
estate, infrastructure investment, and fiscal spending priorities; 2) the progress on the 
Value-Up program, Commercial Act revisions, KOSDAQ revitalization policies; 3) potential 
MSCI DM watch-list developments (likely to be announced in end-June). On the macro 
side, 1) monetary policy by the Bank of Korea; and 2) spillover effects from the US Fed 
policy and the November US midterm elections may be key points to monitor.  

Fig. 1: Korea’s event calendar 

Date Event Est or Confirmed

9-Jan-26 2026 Economic Growth Strategy C

15-Jan-26 BOK Monetary Policy Meeting C

Feb-26 2025 Corporate Earnings Result E

early Feb 2026 BOK Preliminary confirmation of 2025 GDP growth and fiscal execution E

26-Feb-26 BOK Monetary Policy Meeting C

Mar-26 Annual shareholders’ meeting season E

Mar-26 BOK Financial stability report release E

Apr-26 Preparation begins for June 3 Local election E

10-Apr-26 BOK Monetary Policy Meeting C

Apr 13-18, 2026 IMF World Bank Spring Meetings (Assessment of Korea’s fiscal discipline, debt, and FX policy by International Monetary Fund) C

28-May-26 BOK Monetary Policy Meeting C

Jun-26 2025 GDP and fiscal execution E

Jun-26 Launch non-taxable youth future savings program E

3-Jun-26 9th Nationwide Local Elections C

late Jun 2026 MSCI Announcement of DM Watchlist E

Jul-Aug 2026 Annual announcement of the 2026 Tax Reform Proposal E

16-Jul-26 BOK Monetary Policy Meeting C

27-Aug-26 BOK Monetary Policy Meeting C

Sep-26 2027 National Budget Submission E

Sep 5 - Nov 4, 2026 Yeosu World Island Exhibition C

Oct-26 National Assembly Audit E

22-Oct-26 BOK Monetary Policy Meeting C

26-Nov-26 BOK Monetary Policy Meeting C

Nov-Dec, 2026 National Assembly Vote for Tax Reform E

Dec-26 2027 National Budget Final Approval E

Dec-26 Year-end BOK Policy Meeting E

Source: Nomura research

 

KOSDAQ revitalization plans (announced in Dec 2025, Jan 2026)  
On 19 Dec, the Financial Serivces Commission (FSC) and Korea Stock Exchange (KRX) 
announced plans to improve and boost the KOSDAQ market. The key goal, in our view, is 
to enhance the competitiveness and quality of KOSDAQ-listed companies to attract fund 
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inflow via higher institutional investors. By market cap, the KOSPI represents 88% of 
Korea’s equity market (KRW3,877tn as of 13 Jan close; with 846 listed companies), while 
the KOSDAQ represents 12% with 1,827 listed companies. The FSC’s aim announced on 
19 Dec 2025 included: 1) overhauling listing/delisting standards and procedures to entice 
more innovative companies while exiting non-viable companies; and 2) providing clearer 
guidance to remove overvaluation of IPO prices and dual-listed companies. As specific 
measures to achieve such goals, the document discusses: 1) raising the preferential 
allocation ratio for KOSDAQ Venture Fund in IPOs to 30% from 25%; 2) increasing tax 
credit for KOSDAQ Venture Funds and grant tax benefits to Business Development 
Companies (BDC; investment vehicles that invest in diversified portfolios of venturesand 
start-ups); and 3) including the KOSDAQ index in fund performance benchmarks for 
pension funds (ratio is not finalized). 

Fig. 2: KOSDAQ revitalization plan announced on 19 Dec (FSC, KRX)

KOSDAQ revitalization plans

1. Strengthening the independence, autonomy, and competitiveness of the KOSDAQ division

- Strengthen qualification requirements for KOSDAQ Market Committee members 

2. Overhaul of listing/delisting standards and procedures for underperforming companies

[Listing Review]

- Introduction of customized technology special listing system

[Delisting Review]

- Tightening delisting requirements

- In 2028, companies with market cap below KRW30bn and revenue below KRW10bn are subject to delisting

(current threshold: market cap of KRW4bn, and revenue KRW3bn)

3. Create a stable environment for institutional investor participation

- Raise preferential allocation ratio for KOSDAQ Venture Fund in IPOs to 30% from 25%

- Increase tax credit for KOSDAQ Venture Funds and grant tax benefits to Business Development Companies (BDC)

- Include KOSDAQ index in fund performance benchmarks for pension funds

4. Strengthen investor protection

- Review listing standards for dual listing

- Improve effectiveness of put-back options in IPO

- Introduction of cornerstone investors

Source: FSC, Nomura research

On 9 Jan, the Ministry of Finance and Economy announced additional measures to boost 
the KOSPI and KOSDAQ. These included: 1) tax deductions for investments in the 
National Growth Fund; 2) KOSDAQ funds – up to KRW2mn in tax deductions every year 
(vs current cumulative cap of KRW3mn); and 3) introduction of an upgraded Investment 
Savings Account (ISA) that provide better tax-exempt benefits.    

Earnings surprise, further EPS revisions – from which sector? 
Since 10 Dec, when we published our 2026/27F EPS forecasts, our earning forecasts 
have risen to show 52% y-y growth for 2026F, vs 47% y-y growth on 10 Dec. In the last 
three months, Korea has shown the biggest EPS upward revision trend, but we see 
likelihood of further upward revisions from industries such as auto, defense, power 
equipment and batteries owing to KRW weakness and more favorable global 
policies/geopolitical tensions between the US and China.  

Fig. 3: Nomura vs consensus – 2025-27F net profit

(KRWbn)

Sector Nomura est. y-y Consensus Diff Nomura est. y-y Consensus Diff Nomura est. y-y Consensus Diff
Semi 87,803        64% 82,942        6% 205,595      134% 196,733       5% 255,635      24% 218,480       17%
Non-semi tech 3,588          na 3,460          4% 4,154          16% 4,055           2% 6,012          45% 5,098           18%
Battery (597)           na (1,499)         na 1,650          na 1,105           49% 2,877          74% 3,949           -27%
Steel/metal 1,163          -9% 1,889          -38% 2,058          77% 3,050           -33% 2,133          4% 3,712           -43%
Auto/parts 22,920        -13% 22,905        0% 24,730        8% 25,165         -2% 26,257        6% 27,148         -3%
Shipbuilding 8,106          20% 8,045          1% 10,101        25% 10,530         -4% 10,513        4% 12,224         -14%
Defense 3,003          -15% 3,105          -3% 4,334          44% 4,556           -5% 5,184          20% 5,823           -11%
Telecom 2,835          35% 2,794          1% 3,334          18% 3,419           -2% 3,403          2% 3,677           -7%
Nuclear 9,552 165% 9,057 5% 11,946 25% 11,056 8% 13,062 9% 12,151 7%
Power equipment 1,415          47% 1,466          -4% 2,248          59% 2,078           8% 2,798 24% 2,655           5%
Healthcare 3,002          99% 2,548          18% 3,427          14% 3,244           6% 3,706          8% 3,725           0%
Internet/Media 3,949          17% 3,907          1% 3,666          -7% 4,648           -21% 4,535          24% 5,239           -13%
Financials 41,850        8% 41,850        0% 43,676        4% 43,676         0% 45,627        4% 45,627         0%
Consumer 8,174          -1% 8,174          0% 9,906          21% 9,906           0% 11,244        14% 11,244         0%
Construction 3,614          42% 3,614          0% 4,149          15% 4,149           0% 5,089          23% 5,089           0%
Subtotal 199,669      37% 192,250      4% 337,244      69% 328,982       3% 402,104      19% 369,788       9%
Others 49,830        49% 49,830        0% 41,848        -16% 41,848         0% 39,763        -5% 39,763         0%
Total 249,499      39% 242,080      3% 379,092      52% 370,830       2% 441,867      17% 409,551       8%
EPS 281 39% 426 52% 497 17%
BPS 3,113 8% 3,496 12% 3,949 13%
ROE 9.5% 12.9% 13.4%

2025F net profit 2026F net profit 2027F net profit

Source: Company data, Nomura estimates, Bloomberg Finance L.P.
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YWUVnPrMnNqMrOoPqPzRnQ8OdN9PnPqQoMpReRqQmNeRqRtP6MqRpMMYnPtMxNpMqR

China’s tighter restriction on rare earth exports to Japan 
On 6 January, the China government announced that it would be tightening export 
controls for dual-use items (items that could have military uses) destined for Japan. 
China’s dual-use export control list as of November 2024 does not explicitly mention the 
term "rare earths," but rare earths such as cerium and yttrium are included individually, 
as are related materials and processed products derived from these rare earths. That 
said, the exact scope of what will be covered under China's tighter export controls for 
items destined for Japan remains unclear, and further details will need to be confirmed 
going forward, according to our Japan analyst Yuji Matsumoto (link ).

While these measures are not directly targeted at South Korea, some spillover risks to 
Korean industries may emerge, in our view. Korean industries with sizable exposure to 
REE (rare earth elements) include the semiconductors, defense, and EV/battery sectors (
Fig. 4 ).  

Korea has historically relied on Japan for intermediate materials in these segments 
(e.g. etching gas, photoresist), but following Japan’s export controls in 2019, Korea 
has steadily reduced dependence on Japanese suppliers of 
materials/parts/equipment. As a result, Korea’s reliance on Japanese sources 
declined to 13.9% in 2024 from 16.9% in 2019 (source: MOTIE).

•

Throughout 2025, China incrementally tightened export controls on critical battery 
materials and technologies. The April 2025 export control included key REE and magnets 
that are essential in aerospace/defense, electric vehicle (EV) motor, wind turbines, 
electronics. The magnets relevant to the battery industry includes Neo dyium-Iron-Boron 
(NdFeB) that are used largely in EV motors supplied to Tesla (TSLA US, Not rated), Kia 
(000270 KS, Buy) and BMW (BMW GY, Not rated). The April 2025 list also controls 
supply of dysprosium, used for REE magnets, which could affect production in Japan, but 
many Japanese companies have been taking steps to shore up inventories, creating 
limited impact near term.  

Fig. 4: Rare earth usage by product

Product Rare earth requirement

Smartphone 0.1-0.2mg

EV motor 1-2kg

Wind turbine 160-280kg

F-35 408kg

9,000t-class destroyer 2,360kg

7,900t-class nuclear submarine 4,175kg

Source: Company data, Nomura research
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from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura 
entity in your home jurisdiction.
This document has been approved for distribution in the UK as investment research by NIplc. NIplc is authorised by the Prudential Regulation 
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. NIplc is a member of the London Stock 
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Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK, or take into 
account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors 
who are 'eligible counterparties' or 'professional clients' for the purposes of applicable regulations in the UK, and may not, therefore, be 
redistributed to persons who are 'retail clients' for such purposes.
This document has been approved for distribution in the European Economic Area as investment research by Nomura Financial Products 
Europe GmbH (“NFPE”). NFPE is a company organized as a limited liability company under German law registered in the Commercial Register 
of the Court of Frankfurt/Main under HRB 110223. NFPE is authorized and regulated by the German Federal Financial Supervisory Authority 
(BaFin).
This document has been approved by NIHK, which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong 
Kong by NIHK. This document is intended only for investors who are 'professional investors' for the purposes of applicable regulations in Hong 
Kong and may not, therefore, be redistributed to persons who are not 'professional investors' for such purposes.
This document has been approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC.
This document has also been approved for distribution in Malaysia by NSM.
In Singapore, this document has been distributed by NSL, an exempt financial adviser as defined under the Financial Advisers Act (Chapter 
110), among other things, and regulated by the Monetary Authority of Singapore. NSL may distribute this document produced by its foreign 
affiliates pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. This document is intended for accredited, 
expert or institutional investors as defined by the Securities and Futures Act (Chapter 289). Where the recipient of this document is not an 
accredited, expert or institutional investor, NSL accepts legal responsibility for the contents of this document in respect of such recipient only to 
the extent required by law. Recipients of this document in Singapore should contact NSL in respect of matters arising from, or in connection 
with, this document. THIS DOCUMENT IS INTENDED FOR GENERAL CIRCULATION. IT DOES NOT TAKE INTO ACCOUNT THE SPECIFIC 
INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY PARTICULAR PERSON. RECIPIENTS SHOULD 
TAKE INTO ACCOUNT THEIR SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS BEFORE 
MAKING A COMMITMENT TO PURCHASE ANY SECURITIES, INCLUDING SEEKING ADVICE FROM AN INDEPENDENT FINANCIAL 
ADVISER REGARDING THE SUITABILITY OF THE INVESTMENT, UNDER A SEPARATE ENGAGEMENT, AS THE RECIPIENT DEEMS FIT.
Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer, 
which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934. 
The entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of such documents 
available to their clients.
This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined 
by the Capital Markets Authority) in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or a ’Market Counterparty’ or a 'Professional Client' (as defined 
by the Dubai Financial Services Authority) in the United Arab Emirates (‘UAE’) or a ‘Market Counterparty’ or a ‘Business Customer’ (as defined 
by the Qatar Financial Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, NIplc or any other member of the 
Nomura Group, as the case may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly, 
by any person other than those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than ‘Authorised Persons’, 
‘Exempt Persons’ or ‘Institutions’ located in Saudi Arabia or a ’Market Counterparty’ or a 'Professional Client' in the UAE or a ‘Market 
Counterparty’ or a ‘Business Customer’ in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE 
or Saudi Arabia or Qatar.
For report with reference of TAIWAN public companies or authored by Taiwan based research analyst:
THIS DOCUMENT IS SOLELY FOR REFERENCE ONLY. You should independently evaluate the investment risks and are solely responsible 
for your investment decisions. NO PORTION OF THE REPORT MAY BE REPRODUCED OR QUOTED BY THE PRESS OR ANY OTHER 
PERSON WITHOUT WRITTEN AUTHORIZATION FROM NOMURA GROUP. Pursuant to Operational Regulations Governing Securities Firms 
Recommending Trades in Securities to Customers and/or other applicable laws or regulations in Taiwan, you are prohibited to provide the 
reports to others (including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities in 
connection with the reports which may involve conflicts of interests. INFORMATION ON SECURITIES / INSTRUMENTS NOT EXECUTABLE 
BY NOMURA INTERNATIONAL (HONG KONG) LTD., TAIPEI BRANCH IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT BE 
CONSTRUED AS A RECOMMENDATION OR A SOLICITATION TO TRADE IN SUCH SECURITIES / INSTRUMENTS.
This material may not be distributed in Indonesia or passed on within the territory of the Republic of Indonesia or to persons who are Indonesian 
citizens (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public offering under the 
laws of the Republic of Indonesia. The securities mentioned in this document may not be offered or sold in Indonesia or to persons who are 
citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public 
offering under the laws of the Republic of Indonesia.
An individual name printed next to NOI on the front page of a research report indicates that this document is a translation of a research report 
issued by NOI in the PRC. In all other cases, this document is prepared by Nomura Group or its subsidiary or affiliate (collectively, “Offshore 
Issuers”) that is not licensed in the PRC to provide securities research.  This research report is not approved or intended to be circulated in the 
PRC. The A-share related analysis (if any) is not produced for any persons located or incorporated in the PRC. The recipients should not rely on 
any information contained in this research report in making investment decisions and Offshore Issuers take no responsibility in this regard.
NO PART OF THIS MATERIAL MAY BE (I) COPIED, PHOTOCOPIED, REPRODUCED OR DUPLICATED IN ANY FORM, BY ANY MEANS; 
OR (II) REDISSEMINATED, REPUBLISHED OR REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF THE 
NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be 
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain 
viruses. The sender therefore does not accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the 
contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.
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not limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese Walls and 
employee training.
Additional information regarding the methodologies or models used in the production of any investment recommendations contained 
within this document is available upon request by contacting the Research Analysts of Nomura listed on the front page. Disclosures 
information is available upon request and disclosure information is available at the Nomura Disclosure web page: 
http://go.nomuranow.com/research/m/Disclosures
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