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China Equity Strategy

Flows & Positioning - Al & energy security in favor;
healthcare, property and brokers see upsides

China’s equity market is in a liquidity recovery with A-share turnover velocity
rebounding to ~5%. However themes have seen polarized momentum: Al names
remained the core holding of A-share mutual funds in 1Q26 (Figure 41), with the
technical positioning score for semi equipment (JPM top pick: NAURA) and
product (JPM top pick: Illuvatar CoreX) surging to 100 on 27 April from 0 one
month ago (Figure 40). Energy security saw more intra-theme rotation, with A-
share mutual funds adding positions in CATL and BYD in 1Q, while profit-taking
hit Sungrow as the market questions its earnings growth outlook. Meanwhile,
coal, oil and gas, and marine transport saw a sharp decline in technical positioning
score from high double digits to low teens/single digit as the market desensitizes
the Middle East tensions. Acknowledging the near-term momentum, our sector-
allocation strategy anchors on the in-trend plays of Al ecosystem and energy
security, the marginal improvement plays in healthcare, brokers, a tactical
rebound in high-end property developer, and early robotics positioning, and pair
those high quality growth with OW in energy to hedge oil volatility. We reiterate
our 2026 bear/base-case targets of 80/100 for the MSCI China Index and
4,000/5,200 for the CSI 300 Index.

e Over the past month, the China equity market has undergone a liquidity
recovery with A-share velocity rebounding to c5% after reaching the interim
low of 3.2% on 7 April, and EPFR Stock Barometer tracked fund flows
recording a net inflow of US$1.6bn over 6-24 April, reversing the-US$3bn net
outflow over 9 March — 3 April. This rebound reflects a self-sustaining upturn
fueled by the confluence of onshore momentum capital and global allocation
flows, alongside reduced sensitivity to geopolitical frictions in the Middle East,
and stabilizing China macro data, rather than relying on any state-backed
support (ETFs with Huijin as a major shareholder in 2025 recorded net outflow
of Rmb82bn or US$12bn). Barring meaningful escalation of geopolitical
tensions in the Middle East, we believe the improvement in liquidity will persist
and continue to underpin Chinese equities’ valuations in May, with the potential
Trump-Xi summit as an extra catalyst for MXCN and CSI-300.

e Al infrastructure remains the core theme, with unwavering investor
conviction. Against the broader liquidity recovery, breadth of market themes
narrowing in April as capital concentrates in themes with stronger earnings
visibility. Al infrastructure has stayed as the core A-share theme. Technical
momentum scores for the semi equipment industry led by Naura Technology,
and semi product industry led by SMIC surged from 0 to 100 in April, while
mutual funds added positions in Yuanjie Semiconductor, reflecting strong
institutional conviction. In addition, sector ETF flows (IT hardware as a top 3 in
both past one week/four weeks, Figure 37), margin financing’s share of turnover
(top 2 MTD, improving from March, Figure 39), and technical indicator tracking
momentum positioning (Figure 40) all point to sustained investor interest,
supported by IDC’s forecast of a 37% compound annual growth rate in Al
infrastructure investment over the next four years, providing robust earnings
visibility. Meanwhile, the sector’s FTM PS valuations have corrected from late-
2025 highs thanks to earnings growth; current investor consensus essentially
reflects recognition of the theme’s long-term growth certainty, and we
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recommend staying aligned with the trend to capitalize on the momentum
without rushing to lock in profits prematurely.

o Investor interest in the energy security theme remains resilient, with intra-
sector divergence presenting attractive entry points for Sungrow: Electrical
equipment recorded a strong reading on the technical indicator tracking
momentum capital’s positioning. That said, A-share fund managers increased
their holdings of CATL-A in the first quarter while reducing positions in
Sungrow, reflecting divergent views on near-term earnings and external risks.
While we acknowledge Sungrow-A’s recent earnings pressures (4025 & 1026)
and European regulatory uncertainties, we continue to view it as a core holding
in the energy security theme, supported by its superior product quality,
established brand recognition, and strong demand for energy storage systems
(ESS)—consistent with our long-standing positive view on structural growth
themes including new energy vehicles, energy storage, and power equipment.
As a theme supported by both policy and earnings momentum, energy security
is well-positioned to sustain investor interest.

e We call for an early positioning in robotics: In contrast to the strong
momentum in Al and energy themes, the robotics sector has faced recent capital
outflows, with ETF flows turning negative over both the past month and week,
which we view as a temporary cooling in sentiment driven by a lack of near-
term catalysts. Names with industrial automation exposure, such as Midea, saw
minor mutual fund trimming in 1Q26, even as the theme’s long-term structural
appeal remains intact. Unitree Robotics’ listing process is progressing, with pre-
review and two rounds of inquiries completed by the Shanghai Stock Exchange.
This can serve as a near-term catalyst for the humanoid robotics theme.
Meanwhile industrial automation demand is expected to pick up later this year
as new local government administrations take office, providing medium-term
support to the sector. As a strategic priority under China’s 15th Five-Year Plan,
robotics stands to benefit from rising fixed asset investment over the long run,
and current short-term outflows present an attractive opportunity for early
positioning.

e Marginal improvement signals in healthcare, real estate and brokerage
warrant attention. (1) Healthcare has seen rising momentum participation even
as the breadth of market themes narrows, aligning with our OW on the sector.
A-share mutual funds added to WuXi AppTec in 1Q26. (2) Real estate, led by
CM Shekou, saw technical score improving from zero to 59 in the past month,
thanks to improving physical market turnover in Tier 1 cities notably Shanghai,
and support our tactical rebound call focusing on high-end property developers
(JPM top pick: Jinmao and COLI). (3) Brokerages have reversed their position
from among the top three ETF outflow sectors over the month to among the top
three inflow sectors last week, together with technical score improving from 0 a
month ago to over 40 on 27 April, reflecting early pricing of improving
liquidity, strong 1Q result, and expectation on ongoing strength of overseas
business (e.g. HK IPO, cross-border derivatives), institutional business recovery,
and asset management business. We add CICC-H to our China top picks list.

* We maintain our end-2026 base case targets for the MXCN index and CSI-
300 at 100 and 5,200, respectively, with bear-case targets of 80 and 4,000. In
addition to improving liquidity bolstering valuation multiples, on the earnings
front, consensus forecasts from IBES and Wind now project 13% and 25% year-
over-year EPS growth for MXCN and CSI-300 in 2026. Our thematic
positioning remains focused on long-term structural growth themes, including
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energy security, Al and robotics, paired with OW in energy to hedge oil price
volatility. Domestic demand proxies e.g. food products and beverage, still see
technical positioning score staying in low double digits with limited
improvement in the past month. We remain selective in consumers, prioritizing
segments tied to younger generations’ demand for physical and mental health
products and services. This aligns with JPMorgan Asia equity strategy’s core
views: an overweight stance on energy in the region, paired with balanced
exposure to quality-growth stocks, with OW in China. Our China top stock
picks include BYD-H, Iluvatar CoreX, NAURA, MiniMax, Zhipu Al, Bank
of China-H, CICC-H, Innovent, and CNOOC-H. (China Equity Strategy:
Thematic positioning amid geopolitical uncertainty and energy price swings)

Figure 1: JPM top stock picks for China

FFL 3m
market ADT Current Price LT™ LT™M

JPM cap (US$ (us$ price Target Up/down- FTM ROA ROE 14d
Ticker Name GICS Industry Analyst rating bn) mn) (LCU) (LCU) sidevs PT _ PE(x) (%) (%) RSI
1211.HK BYD-H Consumer Discretionary Nick Lai ow 49.8 410.5 106.0 120.0 132 18.0 4.1 15.0 52.5
0883.HK CNOOC Energy Parsley Ong ow 54.5 556.6 284 33.0 16.0 7.5 11.3 15.7 62.5
3988.HK Bank of China-H Financials Katherine Lei ow 54.6 133.2 5.1 58 133 59 0.7 8.1 55.6
3908.HK CICC-H Financials Peter Zhang ow 45 404 202 245 215 8.0 1.2 63 810
1801.HK Innovent Health Care Yang Huang ow 173 126.7 83.6 111.0 32.9 50.2 2.8 5.0 354
002371.8Z  NAURA Information Technology Billy Feng ow 272 570.5 516.3 610.0 18.2 40.1 6.9 16.1 76.1
2513.HK Zhipu Al Information Technology Olivia Xu ow 10.2 216.6 914.5 950.0 39 NULL NULL NULL 614
0100.HK Minimax Information Technology Olivia Xu ow 3.9 214.8 750.0 1,100.0 46.7 NULL NULL NULL 32.5
9903.HK lluvatar CoreX Information Technology Billy Feng ow 2.0 39.2 414.2 620.0 49.7 975.5 NULL NULL 7741

Source: LSEG Workspace, J.P. Morgan estimates (27 April 2026)

Figure 2: A-share sector rotation based on technical scoring (Max=100, Min=0), ranked by m-m change. Momentum hikes: Al infra,
manufacturing capex, metals & CXO. Momentum declines: oil hedges and defensives unwind.

m-m
Industry Ticker #1 stock by mkt cap 2026-03-27 2026-04-27 change
Top 10

Semis Materials & Equip 002371.5Z  Naura Technology Group Co Ltd 0 100 -
Semiconductor Products 688981.SH Semiconductor Manufacturing International Corp 0 100

Computers & Peripherals 301308.52 Shenzhen Longsys Electronics Co Ltd 5 100 95
Electronic Equip & Components 601138.SH Foxconn Industrial Internet Co Ltd 5 100 95
Machinery 600150.SH China CSSC Holdings Ltd 0 94 94
Construction Materials 600176.SH China Jushi Co Ltd 0 89 89
Other Metals & Mining 603993.SH CMOC Group Ltd 0 84 84
Professional Services Index 300012.82 Centre Testing International Group Co Ltd 4 84 80
Comm Equipment 300502.5Z Eoptolink Technology Inc Ltd 22 100 78
Life Sci Tools & Sves Index 603259.SH WuXi AppTec Co Ltd 18 92 74
Bottom 10

Construction & Engineering 601668.SH China State Construction Engineering Corp Ltd 29 23 -6
Beverages 600519.SH Kweichow Moutai Co Ltd 30 22 -8
Transportation Infrastructure 600018.SH Shanghai International Port Group Co Ltd 28 12 -16
Commercial Banks 601398.SH Industrial and Commercial Bank of China Ltd 61 44 -17
Rail & Road Transport 601816.SH Beijing-Shanghai High Speed Railway Co Ltd 52 0 -52
Gas Utilities 600803.SH ENN Natural Gas Co Ltd 69 12

Oil & Gas 601857.SH PetroChina Co Ltd 63 5

Marine Transport 601919.SH COSCO Shipping Holdings Co Ltd 63 5

Electric Utilities 600900.SH China Yangtze Power Co Ltd 100 20

Coal 601088.SH China Shenhua Energy Co Ltd 92 12

Source: Wind (27 April 2026). Note: the table excludes sectors with market cap below RMB100bn (~$14bn) market cap. Full table in Figure 40
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Figure 3: Active regional funds’ position in China relative to MSCI
benchmarks
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Source: EPFR Global (31 March 2026), MSCI (31 March 2026), J.P. Morgan estimates

Figure 5: EPFR stock barometer tracked cumulative offshore fund
flows into China equities YTD
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Source: Wind (17 April 2026).

Figure 7: 800-plus A-share ETFs’ top verticals of net inflow
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Figure 4: Active global funds’ position in China relative to MSCI
benchmarks

Active global funds' weight in China vs MSCI ACWI
----- Global position median since 2018
Active global-ex-US funds' weightin China vs MSCIACWI-ex-US

2%

----- Global-ex-US position median since 2018

0%
-2%
-4%
6%
8%

2020-12
2021-07
2022-02
2022-09
2023-04
202311
2024-06
202501
202508
2026-03

Source: EPFR Global (31 March 2026), MSCI (31 March 2026), J.P. Morgan estimates

Figure 6: A-share velocity
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Source: Wind (24 April 2026). Calculated using value traded/free-float market cap.

Figure 8: 800-plus A-share ETFs’ top verticals of net outflow
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Source: Wind (24 April 2026).
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Flows & Positioning

1. Macro indicators

Figure 9: Rolling 5-day DR007 Figure 10: M1, M2, and M1-M2
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Source: Wind (24 April 2026). Source: Wind (24 April 2026).
Figure 11: China total social financing (TSF) balance y-y Figure 12: China TSF balance y-y by segment
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Figure 13: China-US real 10-year government bond yield spread Figure 14: DXY and USD/CNY
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2. Overall flows and positioning

Figure 15: Active regional funds’ position in China relative to MSCI Figure 16: Active global funds’ position in China relative to MSCI
benchmarks benchmarks
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Figure 17: EPFR stock barometer tracked cumulative offshore fund Figure 18: 87 offshore listed China ETFs’ cumulative net fund flow

flows into China equities YTD YTD
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Figure 19: 800-plus A-share ETFs’ cumulative net fund flow YTD Figure 20: Cumulative A-share ETF net flows since January 2021
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Figure 21: 800-plus A-share ETFs’ net flow by key benchmark Figure 22: Select A-share ETFs’ premium/discount ratios
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Figure 23: Daily net flow of A-share ETFs with Huijin as a top 5 Figure 24: Cumulative net flow of A-share ETFs with Huijin as a top
shareholder 5 shareholder
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Figure 25: HK velocity Figure 26: A-share velocity
12/30/2005-10/16/2007 ———6/30/2014-6/12/2015 12/30/2005-10/16/2007 ———6/30/2014-6/12/2015
149, — 10/18/2018-2/19/2021 ——9/23/2024-now 109 — 10/18/2018-2/19/2021 = 9/23/2024-now
0,
1.2% 8%
1.0%
0.8% 6%
06% 4%
04% ,
02% 2%
0.0% 0%

Source: Wind (24 April 2026). Calculated using value traded/total market cap. Source: Wind (24 April 2026). Calculated using value traded/free-float market cap.



Erin Zhang, CFA Global Global Markets Strategy
(86-21) 6106 6328 30 April 2026 JP Morgan

erin.zhang@)jpmorgan.com

Figure 27: A-share margin financing buy as a % of turnover Figure 28: Onshore balanced funds’ equity holding
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Source: Wind (24 April 2026).

Figure 29: Onshore mutual funds’ quarterly net flows Figure 30: Onshore mutual fund new issuance
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Figure 31: Stock Connect southbound net flow Figure 32: Southbound turnover as a % of eligible HK stock turnover
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3. Offshore institutional investors’ sector positioning

Figure 33: EPFR tracked active China equity funds’ industry positioning relative to MSCI China

Date 3/31/2026 vs 1m ago vs 3m ago vs 6m ago
Automobiles & Components 1.5 0.7 @ 1.0 0.6
Banks 51 0.6 09§ 2.0
Capital Goods . a2y 02 @ 05 30
Commercial Services & Supplies 0.4 = 0.0 =» 0.1 0.1
Retailing 95 fh 1.0 dp 0.5 fp 2.0
Consumer Durables & Apparel 21 03 0.7 % -0.5
Consumer Services 145 0.0 =» 02 0.2
Food & Drug Retailing 02 0.0 & 0.1 0.1
Energy 27 0.1 04§ 0.8
Diversified Financials 1.0 0.1 01§ 0.9
Food Beverage & Tobacco 14 0.0 fp 0.3 fp 0.2
Health Care Equip & Services 1.7 0.1 0.1 0.1
Household & Personal Products 0.1 0.0 &» 0.0 = 0.0
Insurance 14 fp 0.3 0.1 dh 0.4
Materials 3.0 fp 1.0 dp 19 h 0.9
Media — eaq 03 fh 26 fp 33
Pharmaceut & Biotechnology -1.0 0.5 0.1 0.3
Real Estate 0.6 = 0.1 dh 0.3 dp 0.3
Semiconductors & Semiconductor Equipment 57 @ 0.3 fh 0.9 dp 0.3
Software & Services 13 0.1 24§ 3.6
Technology Hardware & Equipment 12§ 1.6 -1.5 8 11
Telecom Services 0.1 0.0 =» 0.0 = 0.0
Transportation 07 D 0.1 0.6 % 0.7
Utilities 0.9 D 0.2 5 0.0 &> 0.0

Source: EPFR Global (31 March 2026), MSCI (31 March 2026)

Figure 34: EPFR Stock Barometer tracked net flows into China equities
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Figure 35: EPFR stock barometer tracked net flows into China Figure 36: EPFR stock barometer tracked net flows into Asia ex
equities Japan markets
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4. Momentum money’s sector/theme positioning

Figure 37: 800-plus A-share ETFs’ top verticals of net inflow Figure 38: 800-plus A-share ETFs’ top verticals of net outflow
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Figure 39: Margin financing turnover as % of total turnover by sector
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Technical scoring system to measure near-term momentum for A-share sectors

We also introduce a technical scoring system to measure the momentum of Wind
Level IIT industries. The month’s leadership is growth- and capex-centric, while the
main momentum drawdowns are concentrated in oil hedges and defensive yield
proxies as investors desensitize Iran-war tail risks.

Momentum hikes: Al infra, manufacturing capex, metals & CXO.

e The top of the leaderboard is dominated by the Al infrastructure supply chain,
where momentum gains are the strongest in Optical Communications, Foundry,
WFE, AIDC, and upstream materials.

e Machinery was driven by good order inflows for shipbuilding, Al related power
equipment and the mining equipment demand surge.

e Metals were favored by tighter supply-demand following Indonesia’s nickel
mining quota cut.

e Life Sci Tools & Services saw positives from CXO’s 1Q26 earnings. For the
consumer nuance, we’ve seen select upticks in Home Appliances, Cosmetics,
and Retailing.

Momentum declines: oil hedges and defensives unwind. The largest negative
m-m changes sit in Coal, Oil & Gas, Marine Transport, and Utilities
(Gas/Electric), consistent with investors scaling down Iran-war hedges and
rotating out of defensives as tail risks recede.

Methodology: The model ranks A-share sectors using a 0-100 composite technical
score constructed from five quantitative variables with calibrated weights:

e Medium-term momentum: 20-session total return.

e Turnover confirmation: sequential change in traded value and price—
volume confirmation.

e Trend structure: 5/10/20-day moving-average alignment (bullish vs.
bearish configuration).

e Relative performance: excess return vs. the broad A-share benchmark
(alpha proxy).

e Breadth: % of sector constituents advancing.

Score interpretation (0—100):

e 80-100 | Leadership — Broad-based signal alignment (momentum,
turnover confirmation, MA structure, relative strength, breadth). Typically
consistent with an established uptrend and/or trend acceleration; higher
likelihood of near-term continuation.

o 60-79 | Constructive — Positive but not fully synchronized signals.
Indicates an uptrend bias with improving participation; often observed
during base-building / pre-breakout consolidation, where confirmation from
turnover and breadth is still developing.

e  40-59 | Neutral / Transitional — Range-bound conditions with material
cross-signal dispersion. Viewed as a watch zone for potential
inflections (momentum pickup, bullish MA realignment, improving relative
strength/breadth).

e (0-39 | Lagging — Weakening technical regime with limited
participation. Typically associated with relative underperformance and
lower probability of sustained upside until signals stabilize.
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Figure 40: A-share sector rotation based on technical scoring (Max=100, Min=0), ranked by m-m change
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m-m
Industry Ticker #1 stock by mkt cap 2026-03-27 2026-04-27 change
Semis Materials & Equip 002371.8Z Naura Technology Group Co Ltd 0 100 100
Semiconductor Products 688981.SH Semiconductor Manufacturing International Corp 0 100 100
Computers & Peripherals 301308.52 Shenzhen Longsys Electronics Co Ltd 5 100 95
Electronic Equip & Components 601138.SH Foxconn Industrial Internet Co Ltd 5 100 95
Machinery 600150.SH China CSSC Holdings Ltd 0 94 94
Construction Materials 600176.SH China Jushi Co Ltd 0 89 89
Other Metals & Mining 603993.SH CMOC Group Ltd 0 84 84
Professional Services Index 300012.52 Centre Testing International Group Co Ltd 4 84 80
Comm Equipment 300502.52 Eoptolink Technology Inc Ltd 22 100 78
Life Sci Tools & Svcs Index 603259.SH WuXi AppTec Co Ltd 18 92 74
Containers & Packaging 002831.82 ShenzZhen YUTO Packaging Technology Co Ltd 22 95 73
Building Products 603256.SH Grace Fabric Technology Co Ltd 0 7 7
Trading Cos & Distributors 300475.52 Shannon Semiconductor Technology Co Ltd 0 71 71
Household Appliances 000333.52 Midea Group Co Ltd 0 70 70
Auto Parts 600660.SH Fuyao Glass Industry Group Co Ltd 0 68 68
Commercial Services & Supplies 600415.SH Zhejiang China Commodities City Group Co Ltd 0 64 64
Media 002027.S2 Focus Media Information Technology Co Ltd 0 63 63
Multiline Retail 000564.SZ CCOOP Group Co Ltd 0 63 63
Diversified Chemicals 002709.82 Guangzhou Tinci Materials Technology Co Ltd 23 84 61
RE Mgmt & Development 001979.82 China Merchants Shekou Industrial Zone Holdings Co Ltd 0 59 59
Aerospace & Defense 302132.52 AVIC Chengdu Aircraft Co Ltd 0 57 57
Entertainment 002602.SZ Zhejiang Century Huatong Group Co Ltd 0 57 57
Basic Chemicals 600309.SH Wanhua Chemical Group Co Ltd 1 62 51
Health Care Providers & Svcs 300015.52 Aier Eye Hospital Group Co Ltd 0 51 51
Consumer Staples Dist & Retalil 601933.SH Yonghui Superstores Co Ltd 0 50 50
Biotechnology 688331.SH RemeGen Co Ltd 18 68 50
Paper & Forest Products 002078.5Z Shandong Sun Paper Co Ltd 4 48 44
IT Services 300442.52 Range Intelligent Computing Technology Group Co Ltd 0 43 43
Software 300033.52 Hithink RoyalFlush Information Network Co Ltd 0 43 43
Precious Metals 601899.SH Zijin Mining Group Co Ltd 0 43 43
Textiles & Apparel 300979.52 Huali Industrial Group Co Ltd 18 60 42
Financial Services 000617.SZ CNPC Capital Co Ltd 29 70 41
Capital Markets 600030.SH CITIC Securities Co Ltd 0 41 41
Diversified Telecom Svcs 600941.SH China Mobile Ltd 18 56 38
Health Care Equip & Supplies 300760.SZ Shenzhen Mindray Bio-Medical Electronics Co Ltd 29 65 36
Energy Equip & Svcs 002353.5Z Yantai Jereh Oilfield Services Group Co Ltd 34 69 35
Household Durables 603833.SH Oppein Home Group Inc 0 27 27
Pharmaceuticals 600276.SH Jiangsu Hengrui Pharmaceuticals Co Ltd 24 51 27
Environmental Svcs 600292.SH SPIC Hydropower Co Ltd 29 55 26
Insurance 601318.SH Ping An Insurance (Group) Co of China Ltd 0 25 25
Steel 600019.SH Baoshan Iron & Steel Co Ltd 5 30 25
Air Freight & Logistics 002352.82 S.F. Holding Co Ltd 23 45 22
Agricultural Chemicals 000792.52 Qinghai Yanhu Industry Co Ltd 29 43 14
Food Products 002714.SZ Muyuan Foods Co Ltd 23 36 13
Airlines 601111.SH Air China Ltd 1 23 12
Hotels, Restaurants & Leisure 600754.SH Shanghai Jin Jiang International Hotels Co Ltd 18 29 11
Electrical Equipment 300750.S2 Contemporary Amperex Technology Co Ltd 45 44 -1
Automobiles 002594.52 BYD Co Ltd 47 43 -4
Construction & Engineering 601668.SH China State Construction Engineering Corp Ltd 29 23 -6
Beverages 600519.SH Kweichow Moutai Co Ltd 30 22 -8
Transportation Infrastructure 600018.SH Shanghai International Port Group Co Ltd 28 12 -16
Commercial Banks 601398.SH Industrial and Commercial Bank of China Ltd 61 44 -17
Rail & Road Transport 601816.SH Beijing-Shanghai High Speed Railway Co Ltd 52 0 -52
Gas Utilities 600803.SH ENN Natural Gas Co Ltd 69 12 -57
Oil & Gas 601857.SH PetroChina Co Ltd 63 5 -58
Marine Transport 601919.SH COSCO Shipping Holdings Co Ltd 63 5 -58
Electric Utilities 600900.SH China Yangtze Power Co Ltd 100 20

Coal 601088.SH China Shenhua Energy Co Ltd 92 12

Source: Wind (27 April 2026). Note: the table excludes sectors with market cap below RMB100bn (~$14bn) market cap.
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China Mutual Funds: QoQ Sector Positioning—Doubling Down on High-End
Manufacturing and Commodities, Trimming Domestic Demand Proxies

By 1Q26, Mainland China mutual funds’ core holdings remain concentrated in
“quality growth” high-end manufacturing and upstream cyclicals. At the margin,
investors continued to add to heavyweights and commodities while trimming
domestic-demand proxies, underscoring a more structural preference for growth-
oriented exposures over consumption beta.

What did they add?

Additions were most visible in Capital Goods (e.g. CATL), Semis (Yuanjie Semi),
and Pharma Bio & Life Science (Wuxi AppTec), evidence that investors are still
“doubling down” on heavyweight, scalable growth exposures rather than rotating
away after strong performance. Energy (e.g. CNOOC) and Materials (e.g. Chifeng
Gold Mining) posted sizable QoQ increases, responding to commodities/upstream
inflation hedges amid the tightening supply-demand balance.

What did they trim?

Trimming is concentrated in lower-weighted sectors tied to domestic demand:
Media & Entertainment (e.g. Tencent), Discretionary Distribution & Retail (e.g.
Alibaba), Auto (e.g. Xinquan Auto), and Insurance (e.g. PingAn Group). Tech
Hardware, the top holding sector, was trimmed due mainly to profit-taking after the
Spring rally, as well as rising concerns over consumer electronics (e.g. Luxshare)
amid memory cost hike and softening demand outlook.

Figure 41: 1Q26 mainland China mutual funds' holdings by GICS L2 sectors: added high-end manufacturing and commodities, trimmed

domestic demand proxies
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Source: Wind (27 April 2026). Note: core holding refers to sectors with holding weight > 6%.
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Figure 42: Top stocks by sector (GICS Level 2) based on mainland China mutual funds’ quarterly position additions
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Figure 43: Top stocks by sector (GICS Level 2) based on mainland China mutual funds’ quarterly position cuts
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